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The Mobile Airport Authority, the owner and operator of the
Mobi |l e Regional Airport in Mbile, Al abama, and Atlantic Coast
Airlines ("ACA"), operating as United Express, hereby jointly apply
for an exenption fromthe provisions of 14 CFR Part 93, Subparts
Kand S (the Hi gh Density Airport Rule) to permit ACA to conduct
two daily round trip Stage 3 regional jet flights between Mbile
and Chicago's O Hare International Airport. ACA can profitably
serve the market which is O Hare's seventh | argest market w thout
nonstop service. By also considering Pensacola, Florida, whichis
only 64 mles east of Mbile and well wthin its Glf Coast
catchnment area, the Mobil e/ Pensacol a market is the second | argest
O Hare mar ket which | acks nonstop service. Exhibit 1.

The H gh Density Airport Rule, by rationing O Hare service
opportunities to only the largest «city pair nmarkets, has

effectively precluded Mbile from having nonstop O Hare access.



This joint application is designed to renmedy this problem Mbile
Regi onal Airport has the infrastructure and ACA has the ability,
experience, and aircraft to provide regional jet O Hare service and
t he applicants hereby request four O Hare exenption slots for this
pur pose. In further support hereof, the applicants state as
fol |l ows:

1. The Al abama, M ssissippi, and Florida @lf Coast is
w tnessing significant growth. O all the communities in the Gulf
Coast region, Mbile, whichis centrally |ocated between Gul fport/
Biloxi to the west and Pensacola to the east, has the [|argest
popul ation and the | argest and fastest grow ng econony. Mobile's
mar ket area consi sts of a popul ation of over 1.4 mllion people and
IS grow ng. The popul ation of the Mbile netropolitan area is
120, 000 greater than the next |argest Gulf Coast city, Pensacol a.
Mobil e | eads the entire state of Alabama in job growth, generating
53,000 nore jobs than Huntsville (during the period 1990-1997)
whi ch community also has applied for O Hare exenption slots. 1In
short, Mobile has a rapidly grow ng econom c base sufficient to
support nonstop service to Chicago. | ndeed, Mbbile generated
al nost 834, 000 O&D passengers in 1998.

2. Despite Mobile's economc strength and growmh, its air
service is domnated by a single carrier -- Delta Airlines. Eighty
five percent of Mobile's O&D traffic is captured by Delta, with the
maj ority noving over the Atlanta hub. Continental is a distant
second with 9% of the market (flowing traffic over Houston) and
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Nort hwest with 6% (w th nonstop service to Menphis). Dom nation of
the Mobile market for air service by a single carrier has limted
Mobil e's access to the air transport market and produced only very
[imted conpetition in the Mbile market for air service. ACA's
offer to provide twice daily regional jet service to Chicago's
O Hare Airport is pro-conpetitive and will open the Mbile market
to United' s network of domestic and international destinations.

3. ACA is best situated to link Mbile to O Hare. First,
ACA is the code share partner of United Airlines which operates the
| argest hub conplex at O Hare. United serves 126 donestic and 23
i nternational destinations fromO Hare. O these, 120 donestic and
17 international are served on a nonstop basis. O these cities,
42 donestic and 6 international points are not served nonstop over
Atl anta so that new online one-stop service opportunities wll be
created by linking Mbile to O Hare with nonstop service. Exhibit
2. In addition, five donestic and international points will enjoy
a doubling of their connecting opportunities. Exhibit 3.

Not only will ACA service permt Mbile to enjoy nore regional
jet connecting service to these new nonstop and single plane
destinations, Mobile will have the benefit of ACA s experience in
linking conmunities |ike Mobile to O Hare. For al nost a year, ACA
has been buil ding a second base of operations at O Hare and as of

May 17 wll be providing O Hare service to seven small non-hub,



smal | hub, and nmedi um hub airports consisting of 38 daily opera-
tions. ACA has as nmuch experience as any regional jet operator at
O Hare and nore experience than even Anmerican Eagle in serving
smal|l non-hub and small airports fromO Hare. Exhibit 4. Mbile
will greatly benefit from this O Hare regional jet operating
experi ence.

4. Congressi onal and DOT policy favors an award of exenption
slots with which to serve the Mbile-O Hare market. It has |ong
been recogni zed that O Hare slot controls have precluded carriers
from offering service to deserving comunities, regardless of
demand or the fact that the city pair could be profitably served.
The Congress, in observing this situation, directed the Secretary
to inprove service to non-hub and smal |l er communi ti es where service
i nprovenent can be achieved. Conference Report to the Departnent,
FY 1997 Appropriations Bill, Public Law 104-205, cited in Order 97-
1-7. Since this pronouncenent, the DOT has enabl ed ACA and ot her
regional jet operators the ability to serve nunerous O Hare markets
whi ch previously | acked any nonstop service or nonstop jet service.
See Order 98-4-21 (awarding ACA, Anerican Eagle and Trans States
exenption slots to serve 10 small- and nedi um si zed conmunities);

Order 98-10-28 (transferring exenption slots to ACAto permt it to

Y As of May 17, ACA will offer 19 daily roundtrip regiona
jet flights between O Hare and the communities of Charl eston, West
Virginia, Fargo, North Dakota, W/I kes Barre-Scranton, Pennsyl vani a,
Peoria, Illinois, Springfield-Branson, Tennessee, and Savannah,
Ceorgia-H | ton Head, South Carolina.
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serve Fargo and Sioux Falls); Order 99-3-12 (granting the comruni -
ties of Savannah/Hi lton Head and Geenville/Spartanburg six
exenption slots).?

This latter Order (99-3-12) suggests that the size of the
underserved market is a key decisional factor. Hence, the
Departnent passed on awarding slots to those comrunities that
| acked denonstrable traffic support in favor of awardi ng exenption
slots to Savannah/Hi|lton Head which was, at the tine of the DOI's
decision, the largest O Hare market that |acked nonstop service.
Simlarly, the O Hare Greenvill e/ Spartanburg market was t he seventh
| argest O Hare market w thout nonstop service.

The Mbile-O Hare nmarket is simlarly |arge, ranking nunber
two, but, |ike Savannah/H Iton Head and G eenvill e/ Spartanburg,
| acks nonstop service.¥ Hence, ACA and Mbile are confident that
the service can be sustained operationally and financially as
denonstrated in Exhibit 5 in which ACA forecasts an annual
operating profit of over $885,000. ACA has profitably served all

of its O Hare markets, sone of which are smaller than Mbile, and

2 To the extent the DOT concludes that ACA is not eligible
to be awarded an exenption fromthe Hi gh Density Airport Rule, the
DOT shoul d award the slots to Mobile which, in turn, wll make the
slots available to ACA in order to provide the Mbile-O Hare
regional jet service.

3 Mobile, considered alone, is the seventh largest O Hare
mar ket which |acks nonstop service -- the sane ranking as
Greenvill el Spartanburg before it was awarded O Hare exenption
sl ots.
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has every confidence that Mbile market can and will prove to be
profitable and, therefore, service wll be sustainable.

VWHEREFORE, for the reasons set forth above, the Mobile Airport
Authority and Atlantic Coast Airlines hereby respectfully request
the award of four exenption slots in order to provide nonstop
regional jet service between Mbil e Regional Airport and Chicago's
O Hare International Airport.

Very truly yours,
MOBI LE Al RPORT AUTHORI TY BAG LEO, SI LVERBERG & GOLDVAN
Att orneys for
ATLANTI C COAST Al RLI NES
By:
G Bay Haas

Executive Director By:
Robert P. Silverberg

Dated: April 22, 1999



CERTI FI CATE OF SERVI CE

| hereby certify that I have on this 22nd day of April, 1999,
served a copy of the foregoing Joint Application of Mbile Airport
Aut hority and Atlantic Coast Airlines, by first class nail, postage
prepai d, upon the persons on the attached service list.

Robert P. Silverberg



SERVI CE LI ST

The Honorabl e Jeff Sessions Edward P. Fabernman, Esg.
United States Senate Ungaretti & Harris

495 Russell Senate O fice Building 1747 Pennsylvania Ave., N W
Washi ngton, D.C. 20510 Suite 900

Washi ngton, D.C. 20006- 4604
The Honorabl e Richard C. Shel by

United States Senate Hul as Kanodi a, Pres. and CEO
110 Hart Senate O fice Building Trans States Airlines d/b/a
Washi ngton, D.C. 20510 United Express
9275 Cenaire Drive
The Honor abl e Robert E. Craner, Jr. St. Louis, MO 63134
U S. House of Representatives
2350 Rayburn House O fice Building Kennet h P. Quinn, Esq.
Washi ngton, D.C. 20515 W nt hrop, Stinson, Putnam
& Roberts
The Honor abl e Sonny Cal | ahan Suite 1200
U S. House of Representatives 1133 Connecticut Ave., N W
2466 Rayburn House O fice Building Washi ngton, D.C. 20036
Washi ngton, D.C. 20515 Cty of Chicago
Honor abl e Don Si egel man C. Maurice Rawe, Attorney
Governor of Al abama City of Sioux Gty
State Capitol P. O Box 447
600 Dexter Avenue Sioux Gty, lowa 51102
Mont gonmery, AL 36130
G Bay Hass
Honor abl e Loretta Spencer Executive Director
Mayor of Huntsville Mobile Airport Authority
P. O Box 308 1891 9th Street
Huntsville, AL 35804 Mobi | e, AL 36615
Carl B. Nelson, Esg. Roger Engstron
Associ ate CGeneral Counsel Ai rport Manager
American Airlines, Inc. Mobi | e Regi onal Airport
Suite 600 8400 Airport Boul evard
1101 17th Street, N W Mobi | e, AL 36608
Washi ngton, D.C. 20036
American Airlines/Amrerican Eagle Ant hony Mari no
Director of Aviation
Arthur T. Voss Greater Baton Rouge Airport District
Vice President & General Counsel 9430 Jacki e Cochran Drive
Frontier Airlines, Inc. Suite 212
12015 East 46t h Avenue Bat on Rouge, LA 70807

Denver, CO 80239
Ri chard Tucker

Ceorge U. Carneal, Esg. Executive Director

Ronal d P. Brower, Esq. Hunt svi | | e- Madi son County
Hogan & Hartson L.L.P. Airport Authority

Col unbi a Square 1000 d enn Hearn Bl vd.
555 13th Street, N W Huntsville, AL 35824

Washi ngton, D.C. 20004-1109
National Airlines, Inc.
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Jeffrey A Manley, Esq.

Kirkland & Ellis

Suite 1200

655 15th Street, N W
Washi ngton, D.C. 20005
United Airlines
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