BEFORE THE
DEPARTMENT OF TRANSPORTATI ON

WASHI NGTON, D. C.

Appl i cati on of
AMERI CAN EAGLE Al RLI NES, | NC OST- 99-

for exenption froml4 CFR Part 93,
Subparts K and S, under 49 USC 4171 4
for nonstop service to Chicago O Hare
(Bat on Rouge, LA and Huntsville, AL)

APPLI CATI ON OF AMERI CAN EAGLE Al RLI NES, | NC.
FOR CH CAGO O HARE EXEMPTI ON SLOTS

Communi cations with respect to this docunent should be sent to:

PETER M BOWAER CARL B. NELSON, JR
Pr esi dent Associ ate General Counsel
Anmerican Eagle Airlines, Inc. Anmerican Airlines, Inc.
P. O Box 619616, NMD 5494 [10l 1 7th Street, N W
DFW Ai rport, Texas 7526l Suite 600

Washi ngton, D.C. 20036
HOLLY ELI ZABETH STROUD (202) 496-5647
CGeneral Counsel (202) 857-4246 (fax)
Anerican Eagle Airlines, Inc. carl _nel son@nr corp. com
P. O Box 619616, NMD 5494 (email)

DFW Ai rport, Texas 7526l

A. EUGENE HALL
Director, Schedul es and
Rout e Pl anni ng
Anmerican Eagle Airlines, Inc.
P. O Box 6196l 6, NMD 5494
DFW Ai rport, Texas 7526l

April 27, 1999



NOTI CE:  Answers supporting or opposing this application
are due on May 12, 1999
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Anmerican Eagle Airlines, Inc., under 49 USC 4l 7l 4,
hereby applies for an exenption froml4 CFR Part 93, Subparts K
and S, in order to provide nonstop service between Chi cago
O Hare International Airport, on the one hand, and Baton Rouge,
Loui siana and Huntsville, Al abama, on the other, using 50-seat
Enbraer regional jet aircraft.

Ameri can Eagl e requests four exenption slots for
Bat on Rouge service, and four for Huntsville service, or a
total of eight slots. Anerican Eagle proposes to operate three
daily roundtrips in each market, and will provide the bal ance

of the slots required through self-help neans.



On April 12, 1999, the Greater Baton Route Airport
District (OST-99-5532) and the Huntsvill e-Madi son County
Airport Authority (OST-99-5533) filed applications for O Hare
exenption slots, consistent with Order 99-3-12, March |16, |999,
by which the Departnment awarded O Hare slots to the communities
of Greenville/Spartanburg (SC) and Savannah (GA)/Hi | ton Head
(SC). Anerican Eagle is this day answering in support of the
Bat on Rouge and Huntsville applications in their respective
docket s.

On April 22, 1999, the Mobile (AL) Airport Authority
and Atlantic Coast Airlines d/b/a United Express (OST-99-558l)
and the Charl eston County (SC) Aviation Authority and Atlantic
Coast Airlines d/b/a United Express (OST-99-5583) filed joint
applications for O Hare slots, notw thstanding the Departnent's
determnation in Order 99-3-12 to nmake such awards to communi -
ties rather than to the operating carriers. 1In the event,
however, that the Department now determ nes to grant further
O Hare slots directly to Anerican Eagle or United Express, we
w sh to be considered for such an award, and are consequently
submtting this application to parallel the pending applica-

tions of Baton Rouge and Hunstville.



The public benefits of nonstop regional jet service
in the O Hare-Baton Rouge and O Hare-Huntsville markets are
fully docunented in the applications submtted by the conmuni -
ties in OST-99-5532 and OST-99-5533, which we incorporate
herein by reference. In addition, Anmerican's network at
Chi cago (American Airlines and American Eagle) is at a signifi-
cant sl ot di sadvantage conpared to United' s network at Chicago
(United and its United Express affiliates, including Ar
W sconsin, Geat Lakes Airlines, Atlantic Coast, and Trans
States Airlines). United s network has access to a total of
|,052 O Hare slots, while American's network has access to 916
resulting in a United network advantage of 136 daily slots.! In
the interest of fostering two-carrier hub conpetition at
O Hare, the Departnent should not grant any additional exenp-
tion slots for use by United-affiliated carriers at O Hare

until Anmerican and Anerican Eagl e have achieved slot parity.

These figures include Reno Air's five exenption slots
(see Order 99-2-26, February 23, 1999) and the six comrunity
exenption slots awarded by Order 99-3-12, and excl ude the eight
exenption slots presently used by Anerican Eagle for service to
Shreveport (LA) and Montgonery (AL) that will revert to the
Departnent for reallocation as of June |, [999.



VWHEREFORE, t he Departnent should award four Chicago
O Hare exenption slots for nonstop regional jet service to
Bat on Rouge, and four for nonstop regional jet service to
Huntsville, either to the community applicants in OST-99-5532
and OST-99-5533, or to directly Anmerican Eagle, as requested
her ei n.

Respectful ly submtted,

CARL B. NELSON, JR
Associ ate General Counse
American Airlines, I|Inc.

On behal f of Anerican Eagl e
Airlines, Inc.

April 27, 1999



