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         UNITED STATES OF AMERICA

   DEPARTMENT OF TRANSPORTATION

           OFFICE OF THE SECRETARY

                  WASHINGTON, D.C.

Issued by the Department of Transportation
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Essential Air Service at

ALTOONA, PA, and

JOHNSTOWN, PA

under 49 U.S.C. 41731 et seq.

Docket

OST-2002-11446


Docket

OST-2002-11451

ORDER ESTABLISHING INTERIM RATE 

Summary

Colgan Air, Inc., d/b/a USAirways Express (Colgan), is now providing essential air service at Altoona and Johnstown, Pennsylvania.  By Order 2002-9-23, issued September 26, 2002, the Department established a combined subsidy rate of $847,576 for the carrier’s service at these communities for a two-year period ending November 30, 2004.  We have requested proposals from all interested carriers for service for a new two-year period, and Colgan is the only carrier to submit a proposal.  However, the selection process has not yet been completed and we must establish an interim rate for Colgan’s service in order for the carrier to continue to be compensated beginning December 1, until this process is completed.

Colgan’s proposal contains five service options, including one (Option 1) that proposes continuing its current service at both communities: three round trips each weekday and three each weekend period routed either AOO-PIT-JST-PIT-AOO or JST-PIT-AOO-PIT-JST.  For this service, the carrier requests an annual subsidy of $1,454,387 for service with 19-seat Beech 1900 aircraft.  By this order, we will set this proposed rate as an interim rate for Colgan’s service at Altoona and Johnstown, to be effective December 1, 2004, until further notice, pending the completion of the carrier selection case.  As an interim subsidy  rate, it is subject to retroactive adjustment to December 1, 2004, and the final rate may be higher, lower or the same as the interim rate we are setting here. 

This order is issued under authority assigned in 14 CFR 385.12(k)(2).

ACCORDINGLY,

1.  The Department sets the interim annual subsidy rate of $1,454,387, for Colgan Air, Inc., d/b/a US Airways Express, for the provision of essential air service at Altoona and Johnstown, Pennsylvania, effective from December 1, 2004, until further notice, to be payable as follows: the amount of compensation shall be paid at a rate of $399.23 per completed flight,
 and is subject to a weekly ceiling of $28,744.56;
 

2.  The rate set by ordering paragraph 1 above is an interim rate subject to further adjustment retroactive to December 1, 2004.  The final rate may be higher, lower or the same as the interim rate;

3.  The Department directs Colgan Airways, Inc., to retain all books, records, and other source and summary documents to support subsidy claims for payment, and to preserve and maintain such documentation in a manner that readily permits its audit and examination by representatives of the Department.  Such documentation shall be retained for seven years or until the Department indicates that the records may be destroyed.  Copies of flight logs for aircraft sold or disposed of must be retained.  The carrier may forfeit its compensation for any claim that is not supported under the terms of this order; and

4.  These dockets will remain open until further order of the Department.

Persons entitled to petition the Department for review of this order under the Department’s Regulations, 14 CFR 385.50, must file their petitions within ten (10) days after the service date of this order.

This order will be effective immediately, and the filing of a petition for review shall not preclude its effectiveness. 

By:

RANDALL D. BENNETT
Director

Office of Aviation Analysis

(SEAL)

An electronic version of this document is available on the World Wide Web at







�   Annual subsidy of $1,454,387 divided by the estimated number of annual completed flights (3,643).


�   The weekly ceiling is determined by multiplying the maximum number of subsidy-eligible flights that could be operated during the week (72) by $399.23.





_948866040

