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Arctic Circle Air Service, Inc. (“Arctic”) seeks a response from the Department without further delay regarding its joint application with Village Aviation, Inc. (“Village”) for the transfer of Village’s certificate of public convenience and necessity.  

Arctic Circle Air Service, Inc. (“Arctic”) purchased the Village Aviation, Inc. (“Village”) Certificate of Public Convenience and Necessity on October 11, 2004 and filed an application for USDOT transfer of the certificate on that same date.  By request of the Department, Arctic and Village subsequently filed an amended joint Arctic and Village application that re-stated the initial application and provided additional information as requested regarding the operations of both Arctic and Village (on October 26, 2004).  On November 15, 2004, Arctic and Village filed comments and response to the US Postal Service comments regarding the application.  On December 20, 2004, Arctic filed comments regarding the erosion of its investment in the context of the Rural Service Improvement Act (USC 39 §5402(n)) and a request for a prompt Department response.  

As stated in previous filings, the value of the Village certificate purchase is directly related to the provisions of USC 39 §5402(n) in so far as the traffic statistics of Village shall be combined with those of Arctic for the 12-month period following the date of purchase for the purpose of determining bypass mail qualification.  

Provided the transfer is approved, Arctic has already suffered a 5-month loss of this benefit due to the Department’s unexplained delay of its decision.  Since Village terminated its scheduled operations on the day of purchase, Arctic cannot recover this loss with a delayed 12-month period of combined Arctic and Village statistics.  It is a time-limited benefit of the purchase.  Arctic will continue to suffer further de-valuation of this benefit until the Department renders a decision that allows the USDOT BTS and the USPS to act in accordance with the law.  

Arctic and Village continue to be unaware of any further information required for the Department to render a decision.  We filed similar comments and request for a decision 2 ½ months ago on December 20, 2004, with no apparent affect, and frankly we are concerned and motivated to seek relief for the financial damage we have incurred as a result of the Department failure to render a timely decision.  

Having complied with the Department’s regulations and requests, and having made full disclosure of its interests and the validity of its request, Arctic respectfully renews its request for approval of the transfer of the Village certificate to Arctic, and that it is adjudged an acquisition for the purposes of exercising the privileges of 39 USC §5402(n). Arctic further requests an immediate decision regarding this application so that the Bureau of Transportation Statistics and the US Postal Service may comply with the provisions of 39 USC §5402(n) and so that Arctic may appropriately address the economic damage it has incurred as a result of the delayed decision.  
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These comments are being filed in Docket 19368 and served electronically on the following persons:  

Trace Atkinson

Air Carrier Fitness Division

U.S. Department of Transportation

400 Seventh St. S.W.

Washington, D.C.  20590

Trace.Atkinson@ost.dot.gov
Dennis DeVany

Chief, EAS and Domestic Analysis

Office of Aviation Analysis

U.S. Department of Transportation

400 Seventh Street, S.W.

Washington, D.C. 20590

Dennis.DeVany@ost.dot.gov
Bill Chang

Assoc. Director for Information Systems

Bureau of Transportation Statistics

US Department of Transportation

400 Seventh Street, S.W.

Washington, D.C. 20590

William.Chang@bts.dot.gov
William J. Jones, Esq. 

United States Postal Service

Law Department, Room 6437

475 L’Enfant Plaza, SW

Washington, DC 20260-1127

william.j.jones@usps.gov
John C. Bonafilia

Manager, Commercial Air Operations

United States Postal Service

475 L'Enfant Plaza SW, Room 7912

Washington DC 20260-7137

john.c.bonafilia@usps.gov
James Nawrot

Commercial Air Operations

United States Postal Service

475 L'Enfant Plaza SW, Room 7912

Washington DC 20260-7137

james.a.nawrot@usps.gov
Larry Peterson

Principal Operations Inspector for 
Village Aviation Inc.

FAA Flight Standards District Office – 03

4510 West International Airport Road

Anchorage, AK  99502

Larry.K.Peterson@faa.dot.gov
Donald C. Nelson 

Principal Operations Inspector for 
Arctic Circle Air Service Inc.

FAA Flight Standards District Office – 01

6450 Airport Way, Suite 2

Fairbanks, AK  99701

donald.c.nelson@faa.dot.gov
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