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November 13, 2001

Docket Clerk

Docket OST-2001-10885

Department of Transportation

400 7th Street, SW

Room PL-410

Washington, DC

Re: Final Rule with Request for Comments on 

Procedures for Compensation of Air Carriers

Dear Docket Clerk:

The American Institute of Certified Public Accountants (AICPA) appreciates the opportunity to comment on the Department of Transportation’s (DOT) Final Rule with Request for Comments on Procedures for Compensation of Air Carriers (Final Rule) under the Air Transportation Safety and Stabilization Act. The comments in this letter represent the views of an ad hoc task force of independent auditors with experience in auditing passenger and cargo air carriers. The task force included representatives from Andersen LLP, Deloitte & Touche LLP, Ernst & Young LLP, KPMG LLP, and PricewaterhouseCoopers LLP. Our comments are directed to the independent audit requirements in sections 330.7 and 330.37 of the Final Rule.

General Comments

Sections 330.7 and 330.37 of the Final Rule require “an independent auditor’s review of the reasonableness and accuracy of its claim of actual losses for the period of the claim,” and “an independent auditor’s review of the reasonableness and accuracy of its forecasts and data.” As currently drafted, the independent audit requirement cannot be satisfied under AICPA professional standards. The term “forecast” as used in the Final Rule is not consistent with the definition of a financial forecast in AICPA professional standards, including the minimum presentation guidelines for a financial forecast. Further, under AICPA professional standards, independent CPA practitioners cannot perform a review-level engagement of a financial forecast as contemplated in the Final Rule. 

To satisfy the intent of the Final Rule, we recommend that the DOT require air carriers to have their independent auditors perform an agreed-upon procedures engagement under AICPA Statements on Standards for Attestation Engagements. The standards for an agreed-upon procedures engagement are contained in Statement on Standards for Attestation Engagements (SSAE) No. 10, Chapter 2 (copy enclosed). Under an agreed-upon procedures engagement, the practitioner is engaged to issue a report of findings based on specific procedures performed on subject matter.  Specified parties, in this situation the DOT and the air carrier, together with the practitioner, agree upon the procedures to be performed by the practitioner that the specified parties believe are appropriate. The specified parties assume responsibility for the sufficiency of the procedures since they best understand their own needs. Such approach could provide consistency in the performance of procedures across all air carriers and result in the reporting of findings of specific interest to the DOT. We have included in Attachment A suggested rulemaking language relating to an agreed-upon procedures engagement approach. To assist the DOT, the AICPA ad hoc airline task force has drafted proposed procedures for the DOT to consider. These proposed procedures are included in Attachment B to this letter. To the extent the "Actual Results" included in the air carrier’s schedules do not agree with its internal financial statements for the periods presented, the proposed procedures would have the independent accountant obtain from management a list of the items that have been either included in or excluded from their actual results in the schedules filed with the DOT.  In such case, the independent accountants would agree such amounts to the Company's underlying accounting records or analyses.

Representatives of the AICPA task force would welcome the opportunity to discuss the proposed procedures with DOT representatives to ensure that they are sufficient for the DOT’s purposes. Attachment C illustrates an example independent accountant’s report, prepared in accordance with AICPA professional standards, on applying the proposed agreed-upon procedures. 

Specific Comments

Additional specific comments are presented below. 

	Reference to Final Rule


	Final Rule language
	Comment

	Section-by Section Analysis of Section 330.5, paragraph 3
	“The Department will announce at a later date the procedures applicable to the third installment.”
	Section 330.7 discusses the ability for a carrier to receive its third installment prior to December 31, 2001.  Are the procedures noted in the Section-by-Section Analysis of Section 330.5,  paragraph 3 only if the carrier does not utilize the election afforded by Section 330.7, or even if the election afforded by Section 330.7 is made? This should be clarified. 



	Section-by Section Analysis of Section 330.7, paragraph 4
	“independent auditor’s review of the reasonableness and accuracy of its claim of actual losses for the period of the claim”


	See general comment above.



	Section-by Section Analysis of Section 330.7, paragraph 4
	“independent auditor’s review of the reasonableness and accuracy of its forecast and data”


	See general comment above.

	Section-by Section Analysis of Section 330.29, paragraph 2
	“must report total net income after taxes, based on application of standard corporate income tax rates, ………. tentatively determined to accept applications for compensation of losses calculated on the basis of pre-tax basis”


	There is no clarification as to what the final determination of compensation will be based upon, pre-tax or net income after taxes.  In addition, it is not clear what is meant by “based on application of standard corporate income tax rates.” This should be clarified.

	Section-by Section Analysis of Section 330.37, paragraph 2;


	“provide an independent auditor’s review of their forecasts before becoming eligible for the final installment of compensation”


	See general comment above.



	Section-by Section Analysis of Section 330.37, paragraph 2
	“report to the Department actual losses for the period September 11, 2001 – December 31, 2001 that are a result of the terrorist attacks.”
	Carriers generally do not prepare their financial statements on a daily basis. The DOT should consider having the airline report actual losses for the period of September 1, 2001 – December 31, 2001 consistent with the manner in which the carriers maintain their records.  



	Section-by Section Analysis of Section 330.37, paragraph 3
	“Carriers will have to support these reports of losses with audited financial statements”
	Carriers generally do not prepare their financial statements on a daily basis. Any split of the month of September 2001 between pre- and post-September 11, 2001 would by necessity be based upon carrier specific assumptions and would not be subject to the carrier’s normal month-end closing process and cut-off procedures.  In addition, a full audit of the period of September 11, 2001 – December 31, 2001 would be extremely time consuming.  This section appears contrary to section 330.7 which indicates a “review” is required.  Finally, audited annual financial statements of the carrier for the year ending December 31, 2001 will not be available on or prior to December 31, 2001. 

Clarify what is meant by “audited financial statements”.  If this means the carriers’ annual audited financial statements clarify this and why it is important as the annual audited financial statements will not give information specifically relating to the period of September 11, 2001 – December 31, 2001.  If this means an audit of the carrier’s results for the period of September 11, 2001 through the date of the claim, the cost would be prohibitive.  An alternative is to perform agreed-upon procedures with respect to the actual losses for the period beginning on September 1, 2001 and ending on the last day of the period of the claim.  See general comment above.



	Final regulation, Section 330.7(c)
	“independent auditor’s review of the reasonableness and accuracy of its claim of actual losses for the period of the claim”

and

“independent auditor’s review of the reasonableness and accuracy of its forecast and data”


	See general comment above.

	Final regulation, Section 330.35 (a) (4) 
	“You must obtain and retain all reports, working papers, and supporting documentation pertaining to audits or review conducted by independent auditors under the requirements of this part.”
	In accordance with AICPA auditing standards the independent auditors retain the right to the working papers pertaining to audits and other attest services performed.  Access to such working papers can be provided to the carrier and other appropriate parties (including the DOT) upon request. Clarify that access to such working papers can be provided versus the carrier actually obtaining and retaining such working papers. Suggested language in included in attachment A to this letter. 



	Final regulation, Section 330.37
	“there must be an independent auditor’s review of the reasonableness and accuracy of your forecasts and data”

“You must submit the results of this audit to the Department”
	See general comment above. 


*   *   *   *   *

The AICPA is the national professional association which represents more than 330,000 CPAs in public practice, industry, government and education. The AICPA, through the efforts of volunteer members, is devoted to developing standards for audits and other services provided by CPAs, providing educational guidance materials to its members, administering the uniform CPA examination, and monitoring and enforcing compliance with the profession's technical and ethical standards.  All of these activities are undertaken with the objective of assisting our members in their efforts to serve the public interest.

Representative of the AICPA task force would be pleased to discuss these comments with DOT representatives.

Sincerely, 
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Ian A. MacKay

Director

AICPA Professional Standards and Services - Washington

Attachments (3)

Enclosure- AICPA Statement on Standards for Attestation Engagements No. 10

cc: 
AICPA Ad Hoc Airline Task Force Members

Attachment A

Suggested rulemaking language for independent audit requirements 

in the Department of Transportation’s Final Rule with Request for Comments

on Procedures for Compensation of Air Carriers 

[Changes to Final Rule shown as deletions in strikeout and additions in bold]

§330.7   How much of an eligible air carrier’s estimated compensation will be distributed under this part?.

(c ) “…A carrier that requests a final installment before December 31, 2001 must submit an independent auditor’s review of the reasonableness and accuracy of  its claim of actual losses for the period of the claim, a forecast for the same period, which was prepared before September 11, 2001, and an independent accountant’s auditor’s report based on the performance of procedures agreed upon by the Department of Transportation with respect to the carrier’s claim of actual losses and  review of the reasonableness and accuracy of  its forecasts and data actual losses. The independent accountant’s engagement shall be performed in accordance with generally accepted professional standards 
applicable to agreed-upon procedures engagements….)

§330.37  Are carriers which participate in this program subject to audit?

(b) Before you are eligible to receive payment from the final installment of compensation under the Act, there must be an independent accountant’s auditor’s report based on the performance of procedures agreed upon by the Department of Transportation with respect to the review of the reasonableness and accuracy of your forecasts and data actual results.  You must submit the results of this agreed-upon procedures engagement audit to the Department with your application for payment of the final installment. 

§330.35 What records must carriers retain?

(4) You must agree to have your independent accountant obtain and retain all reports, working papers, and supporting documentation pertaining to the agreed-upon procedures audits or review conducted by your independent accountant auditors under the requirements of this part for a period of five years.

Attachment B

Draft Procedures

[These draft procedures were prepared by the AICPA Air Carriers Compensation ad hoc task force to assist the Department of Transportation and air carriers in implementing the independent auditors requirements in sections 330.7 and 330.37 of the Department of Transportation’s Final Rule with Request for Comments on Procedures for Compensation of Air Carriers under the Air Transportation Safety and Stabilization Act. The AICPA ad hoc airline task force takes no responsibility for the sufficiency of the procedures. ]

Perform the following procedures on the air carrier’s schedules with respect to the financial information included in the attached schedules (collectively the “Schedules”) of XYZ Airline, Inc. (the “Company”) for the period from September 11, 2001 through September 30, 2001, (“Schedule I”); for the period from October 1, 2001 through December 31, 2001 (“Schedule II”), and for the period from September 11, 2001 through December 31, 2001 (“Schedule III”):

1. Obtain Schedule I from the Company and perform the following:

a. Compare each of the amounts indicated under the caption “Pre 9-11-01 Forecast for the Period 9-11-01 through 9-30-01” to the Company’s analysis of its forecast for the one-month period ended September 30, 2001 which provided allocations of monthly amounts into the September 1, 2001 through September 10, 2001 period and September 11, 2001 through September 30, 2001 period.

b. Compare each of the aggregate amounts for both periods noted in the analysis in 1.a. above to the Company’s pre September 11, 2001 forecast for the one-month period ended September 30, 2001.

c. Compare the Company’s pre September 11, 2001 forecast for the one-month period ended September 30, 2001 noted in 1.b. above to [Describe the specific procedure performed.  For example “an analysis prepared by the Company of the forecast for the quarter ended September 30, 2001 as presented to the Company’s Board of Directors meeting held on September 11, 2001.”]. Inquire of the Company’s management whether this was the most recent forecast prepared prior to September 11, 2001 and obtain written representation from management of the Company that such forecast was the most recent forecast prepared prior to September 11, 2001.

d. Compare each of the amounts indicated under the caption “Actual Results for the Period 9-11-01 through 9-30-01” to the Company’s analysis of the actual results for the one-month period ended September 30, 2001 which provided allocations of monthly amounts into the September 1, 2001 through September 10, 2001 period and the September 11, 2001 through September 30, 2001 period.

e. Compare the aggregate amounts of both of the two periods in September 2001 noted in the analysis in 1.d. above, representing the actual results for the one-month period ended September 30 2001, to the Company’s internal monthly financial statements for the one-month period ended September 30, 2001. To the extent the "Actual Results" included in the schedules do not agree with the Company's internal financial statements for the periods presented, obtain from management a list of the items that have been either included in or excluded from their actual results in the schedules filed with the DOT.  In such case, agree such amounts to the Company's underlying accounting records or analyses.
f. Recalculate each of the amounts indicated under the caption “Difference Between the Pre 9-11-01 Forecast and Actual Results for the Period 9-11-01 through 9-30-01”.

g. Inquire of Company officials who have responsibility for financial and accounting matters whether the forecast for the one-month period ending September 30, 2001 is prepared on a basis substantially consistent with the audited financial statements for the year ended (date of Company’s most recent fiscal year-end).

h. Inquire of Company officials who have responsibility for financial and accounting matters whether the actual results for the one-month period ended September 30, 2001 is prepared on a basis substantially consistent with the audited financial statements for the year ended (date of Company’s most recent fiscal year-end). 

2. Obtain Schedule II from the Company and performed the following:

a. Compare each of the amounts indicated under the caption “Pre 9-11-01 Forecast for the Period 10-01-01 through 12-31-01” to [Describe the specific procedure performed.  For example “an analysis of the forecast for the quarter ended September 30, 2001 as presented to the Company’s Board of Directors meeting held on September 11, 2001. Inquire of the Company’s management whether this was the most recent forecast prepared prior to September 11, 2001, and obtain a written representation from the Company’s management that such forecast was the most recent forecast prepared prior to September 11, 2001.  

b. Compare each of the amounts indicated under the caption “Actual Results for the Period 10-01-01 through 12-31-01” to an analysis prepared by the Company of the actual results for the quarter ended December 31, 2001 which is comprised of the actual results for October, November and December 2001.

c. Compare the actual results for each month indicated in 2.b. above to the Company’s internal monthly financial statements for the one-month periods ended October 31, 2001, November 30, 2001, and December 31, 2001.To the extent the "Actual Results" included in the schedules do not agree with the Company's internal financial statements for the periods presented, obtain from management a list of the items that have been either included in or excluded from their actual results in the schedules filed with the DOT.  In such case, agree such amounts to the Company's underlying accounting records or analyses.
d. Recalculate each of the amounts indicated under the caption “Difference Between the Pre 9-11-01 Forecast and the Actual Results for the Period 10-01-01 through 12-31-01”.

e. Inquire of Company officials who have responsibility for financial and accounting matters whether the “Pre 9-11-01 Forecast for the Period 10-1-01 through 12-31-01” is prepared on a basis substantially consistent with the audited financial statements for the year ended (date of Company’s most recent fiscal year-end). 

f. Inquire of Company officials who have responsibility for financial and accounting matters whether the “Actual Results for the Period 10-1-01 through 12-31-01” is prepared on a basis substantially consistent with the audited financial statements for the year ended (date of Company’s most recent fiscal year-end). 

3. Obtain Schedule III from the Company and perform the following:

a. Recalculate the amounts indicated under the caption “Pre 9-11-01 Forecast for the Period 9-11-01 through 12-31-01” by summing the amounts indicated under the caption “Pre 9-11-01 Forecast for the Period 9-11-01 through 9-30-01” from Schedule I and the amounts indicated under the caption “Pre 9-11-01 Forecast for the Period 10-1-01 through 12-31-01” from Schedule II.

b. Recalculate the amounts indicated under the caption “Actual Results for the Period 9-11-01 through 12-31-01” by summing the amounts indicated under the caption “Actual Results for the Period 9-11-01 through 9-30-01” from Schedule I and the amounts indicated under the caption “Actual Results for the Period 10-1-01 through 12-31-01” from Schedule II.

c. Recalculate each of the amounts indicated under the caption “Difference Between the Pre 9-11-01 Forecast and Actual Results for the Period 9-11-01 through 12-31-01”.

Attachment C 

Example Independent Accountant’s Report 

on Applying Agreed-Upon Procedures

[The following is an example report of procedures performed and findings in accordance with AICPA Statement on Standards for Attestation Engagements (SSAE) No. 10, Chapter 2.]
The Board of Directors and Management

XYZ Airlines, Inc.

We have performed the agreed-upon procedures, enumerated below, with respect to the financial information included in the attached schedules (collectively the “Schedules”) of XYZ Airline, Inc. (the “Company”) for the period from September 11, 2001 through September 30, 2001 (“Schedule I”); for the period from October 1, 2001 through December 31, 2001 (“Schedule II”), and for the period from September 11, 2001 through December 31, 2001 (“Schedule III”). These Schedules were prepared by the Company for the purpose of qualifying for compensation made available by the U.S. Department of Transportation in its Procedures for Compensation of Air Carriers [14 Code of Federal Regulations Part 330] (the “Regulations”). These procedures, which were agreed to by the Company and the U.S. Department of Transportation, were performed solely to assist the specified parties in evaluating certain financial information presented in the accompanying Schedules in connection with the Regulations.  The Company’s management is responsible for the financial information presented in the accompanying Schedules.

This agreed-upon procedures engagement was conducted in accordance with attestation standards (AICPA, Professional Standards, AT section 201, Agreed-Upon Procedures Engagements) established by the American Institute of Certified Public Accountants (the “AICPA”). The sufficiency of these procedures is solely the responsibility of those parties specified in this report. Consequently, we make no representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been requested or for any other purpose.

Additionally, the prospective financial information included in the accompanying Schedules and referred to in the following procedures does not constitute prospective financial statements as defined in attestation standards established by the AICPA (AICPA, Professional Standards, AT section 301.08, Financial Forecasts and Projections – Definitions).  Furthermore, we were not engaged to, and did not conduct an examination relating to any forecast or prospective financial information, the objective of which would be the expression of an opinion on such forecast or other prospective financial information.  Accordingly, we do not express an opinion or provide any other form of assurance on whether the Company’s forecast or other prospective financial information are presented in conformity with AICPA presentation guidelines or on whether the underlying assumptions provide a reasonable basis for the presentation.

The procedures and associated findings are as follows:

1. We obtained Schedule I from the Company and performed the following:

a. We compared each of the amounts indicated under the caption “Pre 9-11-01 Forecast for the Period 9-11-01 through 9-30-01” to the Company’s analysis of its forecast for the one-month period ended September 30, 2001 which provided allocations of monthly amounts into the September 1, 2001 through September 10, 2001 period and September 11, 2001 through September 30, 2001 period, and found them to be in agreement.  We did not perform any procedures relating to the allocations of the monthly amounts to the two periods in September 2001 described in the preceding sentence.  We make no comment as to the reasonableness of the assumptions or as to the methodology underlying the analysis allocating the Company’s forecast for the one-month period ended September 30, 2001.

b. We compared each of the aggregate amounts for both periods noted in the analysis in 1.a. above to the Company’s pre September 11, 2001 forecast for the one-month period ended September 30, 2001, and found them to be in agreement.

c. We compared the Company’s pre September 11, 2001 forecast for the one-month  period ended September 30, 2001 noted in 1.b. above to {Describe the specific procedure performed.  For example “an analysis prepared by the Company of the forecast for the quarter ended September 30, 2001 as presented to the Company’s Board of Directors meeting held on September 11, 2001.”}, and found it to be in agreement.  We inquired of the Company’s management whether this was the most recent forecast prepared prior to September 11, 2001 and obtained written representation from management of the Company that such forecast was the most recent forecast prepared prior to September 11, 2001

d. We compared each of the amounts indicated under the caption “Actual Results for the Period 9-11-01 through 9-30-01” to the Company’s analysis of the actual results for the one-month period ended September 30, 2001 which provided allocations of monthly amounts into the September 1, 2001 through September 10, 2001 period and the September 11, 2001 through September 30, 2001 period, and found them to be in agreement. We did not perform any procedures relating to the allocations of the monthly amounts to the two periods in September 2001 described in the preceding sentence.  We make no comment as to the reasonableness of the assumptions or as to the methodology underlying the analysis allocating the Company’s actual results for the one-month period ended September 30, 2001.

e. We compared the aggregate amounts of both of the two periods in September 2001 noted in the analysis in 1.d. above, representing the actual results for the one-month period ended September 30 2001, to the Company’s internal monthly financial statements for the one-month period ended September 30, 2001, and [found them to be in agreement, or alternatively, to the extent the actual results included in the schedules did not agree with the Company's internal financial statements for the periods presented, we obtained from management a list of the items that have been either included in or excluded from their actual results in the schedules filed with the DOT.  In such case, we compared such amounts to the Company's underlying accounting records or analyses and found them to be in agreement.]
f. We recalculated each of the amounts indicated under the caption “Difference Between the Pre 9-11-01 Forecast and Actual Results for the Period 9-11-01 through 9-30-01” without exception.

g. We inquired of certain officials of the Company who have responsibility for financial and accounting matters whether the forecast for the one-month period ending September 30, 2001 is prepared on a basis substantially consistent with the audited financial statements for the year ended (date of Company’s most recent fiscal year-end). Those officials stated that the forecast for the one-month period ended September 30, 2001 is prepared on a basis substantially consistent with the audited financial statements for the year ended (date of Company’s most recent fiscal year-end). 

h. We inquired of certain officials of the Company who have responsibility for financial and accounting matters whether the actual results for the one-month period ended September 30, 2001 is prepared on a basis substantially consistent with the audited financial statements for the year ended (date of Company’s most recent fiscal year-end). Those officials stated that the actual results for the one-month period ended September 30, 2001 is prepared on a basis substantially consistent with the audited financial statements for the year ended (date of Company’s most recent fiscal year-end).

2. We obtained Schedule II from the Company and performed the following:

a. We compared each of the amounts indicated under the caption “Pre 9-11-01 Forecast for the Period 10-01-01 through 12-31-01” to {Describe the specific procedure performed.  For example “an analysis of the forecast for the quarter ended September 30, 2001 as presented to the Company’s Board of Directors meeting held on September 11, 2001.”}, and found them to be in agreement.  We inquired of the Company’s management whether this was the most recent forecast prepared prior to September 11, 2001, and obtained written representation from the Company’s management that such forecast was the most recent forecast prepared prior to September 11, 2001.

b. We compared each of the amounts indicated under the caption “Actual Results for the Period 10-01-01 through 12-31-01” to an analysis prepared by the Company of the actual results for the quarter ended December 31, 2001 which is comprised of the actual results for October, November and December 2001, and found them to be in agreement.

c. We compared the actual results for each month indicated in 2.b. above to the Company’s internal monthly financial statements for the one-month periods ended October 31, 2001, November 30, 2001, and December 31, 2001, and [found them to be in agreement, or alternatively, to the extent the actual results included in the schedules did not agree with the Company's internal financial statements for the periods presented, we obtained from management a list of the items that have been either included in or excluded from their actual results in the schedules filed with the DOT.  In such case, we compared such amounts to the Company's underlying accounting records or analyses and found them to be in agreement.] 
d. We recalculated each of the amounts indicated under the caption “Difference Between the Pre 9-11-01 Forecast and the Actual Results for the Period 10-01-01 through 12-31-01” without exception.

e. We inquired of certain officials of the Company who have responsibility for financial and accounting matters whether the “Pre 9-11-01 Forecast for the Period 10-1-01 through 12-31-01” is prepared on a basis substantially consistent with the audited financial statements for the year ended (date of Company’s most recent fiscal year-end). Those officials stated that the “Pre 9-11-01 Forecast for the Period 10-1-01 through 12-31-01” is prepared on a basis substantially consistent with the audited financial statements for the year ended (date of Company’s most recent fiscal year-end). 

f. We inquired of certain officials of the Company who have responsibility for financial and accounting matters whether the “Actual Results for the Period 10-1-01 through 12-31-01” is prepared on a basis substantially consistent with the audited financial statements for the year ended (date of Company’s most recent fiscal year-end). Those officials stated that the “Actual Results for the Period 10-1-01 through 12-31-01” is prepared on a basis substantially consistent with the audited financial statements for the year ended (date of Company’s most recent fiscal year-end).

3. We obtained Schedule III from the Company and performed the following:

a. We recalculated the amounts indicated under the caption “Pre 9-11-01 Forecast for the Period 9-11-01 through 12-31-01” by summing the amounts indicated under the caption “Pre 9-11-01 Forecast for the Period 9-11-01 through 9-30-01” from Schedule I and the amounts indicated under the caption “Pre 9-11-01 Forecast for the Period 10-1-01 through 12-31-01” from Schedule II, without exception.

b. We recalculated the amounts indicated under the caption “Actual Results for the Period 9-11-01 through 12-31-01” by summing the amounts indicated under the caption “Actual Results for the Period 9-11-01 through 9-30-01” from Schedule I and the amounts indicated under the caption “Actual Results for the Period 10-1-01 through 12-31-01” from Schedule II, without exception.

c. We recalculated each of the amounts indicated under the caption “Difference Between the Pre 9-11-01 Forecast and Actual Results for the Period 9-11-01 through 12-31-01” without exception.

We were not engaged to, and did not perform an examination, the objective of which would be the expression of an opinion on the financial information included in the Schedules.  Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters might have come to our attention that would have been reported to you.  We have no responsibility to update this report for events and circumstances occurring after the date of this report.

This report is intended solely for the information and use of the board of directors and management of the Company and the U.S. Department of Transportation and is not intended to be and should not be used by anyone other than these specified parties.  







{Signature}

{Date}

Schedule 1

DRAFT

XYZ Airline, Inc.

Schedule of Forecasted and Actual Losses Results 

as Presented on Form 330- (A, B or C) Part 1 

in the Application for Compensation 
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Schedule 2

DRAFT

XYZ Airline, Inc.

Schedule of Forecasted and Actual Losses Results 

as Presented on Form 330- (A, B or C) Part  3 

in the Application for Compensation 

(in whole dollars)
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Schedule 3

DRAFT

XYZ Airline, Inc.

Schedule of Forecasted and Actual Losses Results 

(Total of Schedule 1 and Schedule 2 Combined)

(in whole dollars)
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