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	             UNITED STATES OF AMERICA

      DEPARTMENT OF TRANSPORTATION

             OFFICE OF THE SECRETARY

                     WASHINGTON, D.C.


Issued by the Department of Transportation

on the 26th day of November, 2002

 


       


        Served: November 26, 2002              

	2002 U.S.-Brazil All-Cargo Service Proceeding
	Docket OST-2002-12683


ORDER TO SHOW CAUSE

Summary

By this order, we tentatively select Evergreen International Airlines and allocate four weekly round-trip frequencies to Evergreen to provide scheduled all-cargo service between the United States and Brazil.  In addition, we have tentatively decided to award backup authority to Gemini Air Cargo.     

We will afford interested parties 10 calendar days from the service date to file objections and 5 calendar days to file any answers to such objections.

Background

Under the Air Transport Agreement between the United States and Brazil, four U.S. carriers may be designated to operate scheduled all-cargo services.  These carriers, collectively, may operate a maximum of 24 round-trip all-cargo wide-body frequencies per week between the United States and Brazil.
  Federal Express Corporation, Polar Air Cargo, United Parcel Service, and Atlas Air are the four carriers now designated to provide all-cargo services in the market.  Federal Express is allocated 6 weekly frequencies, Polar 4 weekly frequencies, UPS 4 weekly frequencies, and Atlas 10 weekly frequencies.  

Two of these carriers -- Polar and Atlas -- reached an agreement, under which they would be owned by the same company but would continue to operate as two separate airlines.  By Order 2002-5-24, the Department decided to approve, with the exception of Polar’s Brazil designation and frequencies, a de facto transfer of Polar’s certificate and exemption authority, together with related frequency allocations, to Polar under the control of Atlas Air Worldwide Holdings, the parent company of Atlas Air (Docket OST-01-10239).  The order also stated that the Department would institute a proceeding to reallocate Polar’s Brazil designation and frequencies.

By Order 2002-6-20, the Department instituted the above-captioned 2002 U.S.-Brazil All-Cargo Service Proceeding to select a carrier for an authorization to be designated to serve the U.S.-Brazil all-cargo market and for allocation of the four available U.S.-Brazil all-cargo frequencies under the U.S.-Brazil aviation agreement.  Our instituting order set forth a procedural schedule and a set of evidentiary requirements for the submission of pleadings needed by the Department to make its decision in this case.  Evergreen International Airlines, Gemini Air Cargo, and Amerijet International filed applications for the available authorization and allocation of frequencies. 

Market Profile
In 2001, according to the Department’s T-100 data, a total of approximately 460 million pounds of cargo flowed between the United States and Brazil, making it one of the largest U.S. cargo markets in the world.  Cargo flows have been volatile from one year to the next, with a high rate of 27% (increase) between 1996 and 1997, and a low rate of –8% (decrease) between 2000 and 2001.  The U.S.-Brazil market is fairly well-balanced directionally: over the seven year period 1994 – 2001, U.S. exports averaged about 60 percent of total cargo by weight while U.S. imports averaged about 40 percent.  In 2001, exports and imports were even at about 50 percent for each direction.
      

The top U.S. states for cargo traffic were as follows: Florida (24%), Texas (10%), California (7%), Illinois (6%), New York (5%), Michigan (4%), Ohio (4%), North Carolina (3%), and Kentucky (3%).
  The top air exports to Brazil were computer equipment, oil/gas equipment, aircraft equipment, electronic components, and machine tool accessories.  The top air imports from Brazil were footwear, fish, refrigeration/heating equipment, fruits and tree nuts, and motor vehicle parts and accessories.
   

Applications and Responsive Pleadings

As indicated above, the applicants before us are Evergreen, Gemini, and Amerijet.  Both Evergreen and Gemini propose to serve Sao Paulo and Manaus four days a week from Miami, requiring the use of four wide-body frequencies.  Evergreen proposes single-plane behind-gateway services from New York (two days a week) and Columbus, Ohio (two days a week) while Gemini proposes single-plane behind-gateway services from New York (two days a week) and Los Angeles (two days a week).  Amerijet proposes to use two wide-body frequencies to provide four narrow-body flights per week over various routings between Miami, Maracaibo (Venezuela), Port of Spain (Trinidad & Tobago), Georgetown (Guyana), and Recife, Manaus, and Belem in Brazil.
  (See Appendix for a summary of the carriers’ applications.)  Evergreen and Gemini filed applications, direct exhibits, rebuttals, and briefs.
  Amerijet filed an application, direct exhibits, and a brief.  Amerijet did not file rebuttals.
  

Amerijet subsequently filed a contingent motion to reopen the record to include new information.
  Evergreen and Gemini filed answers opposing the motion.    

Position of the Parties

In support of its proposal, Evergreen maintains that it will operate larger aircraft and provide more capacity than the other applicants, a factor that the Department favored in choosing Atlas in the previous Year 2000 Brazil case (Docket OST-2000-7559).  In choosing the Midwest/Columbus, Ohio, region for behind-gateway service two days a week, Evergreen maintains that it has proposed a feeder market that generates more U.S. traffic than the Pacific region (Los Angeles) proposed by Gemini.  Evergreen also notes that the Midwest is the feeder market that is slated to lose service now provided by Polar at Chicago.  Evergreen states that it will carry more U.S.-Brazil cargo traffic than the other applicants and, thus, Evergreen maintains that it will generate more public benefits for shippers.  Finally, unlike the other applicants in this case, Evergreen argues that virtually all of its capacity will be available for U.S.-Brazil third/fourth-freedom traffic.  

Gemini argues that, to compensate for Evergreen’s reliance on the B-747, which Gemini states is too large for the declining U.S.-Brazil market, Evergreen has artificially inflated its forecast by using the T-100 database rather than Department of Commerce data, which reflect the true O&D size of the U.S.-Brazil market.  Gemini also maintains that Evergreen’s choice of the large B-747-200 aircraft reflects the fact that it is the only plane in its fleet that can operate the route.  In this regard, Gemini argues that the B-747 is the wrong plane because the U.S.-Brazil market has turned negative, especially in the southbound direction (due in part to a 43% devaluation of the Brazilian Real vs. the U.S. Dollar).  Gemini further argues that Evergreen has overstated the net payload capacity of its B-747 aircraft.  Over the northbound Sao Paulo-Miami nonstop segment, Gemini maintains that its MD-11 can carry 40,000 more pounds than Evergreen’s B-747 due to greater fuel efficiency.
  Finally, when adjusted to reflect the true size and trend rates of the U.S.-Brazil market, Gemini argues that Evergreen’s forecast traffic will be 3 percent lower than Gemini’s traffic.    

Gemini maintains that it has produced the only economically viable proposal for introducing new all-cargo service to Brazil at a time of rapid changes in the U.S.-Brazil market, where there have been substantial decreases in U.S. exports at the same time that imports from Brazil have increased.  In this regard, Gemini emphasizes that it is the only applicant with the aircraft (MD-11) best suited to the market, which has declined in overall terms since calendar year 2000 and has weak prospects for the future.  Gemini also argues that its forecast is the only one based on a sound methodology.  

Gemini’s further argues that its behind-gateway services at New York and Los Angeles would serve two distinct catchment areas (i.e., no overlap between the two cities).  In the event of further erosion in the U.S.-Brazil market, Gemini notes that it has even smaller aircraft (DC-10) in its fleet.  Thus, Gemini claims that it has the flexibility to adapt aircraft capacity to the continuing needs of the market.  Gemini claims to be the leading carrier of international cargo at Miami.  Gemini further claims to be the only applicant in this case with the experience and commitment to serve and develop the U.S.-Brazil market.  Unlike other applicants in this case, Gemini states it has provided all-cargo charter services in the U.S.-Brazil market for over two and a half years.  

In response to Gemini, Evergreen has argued that Gemini forecasts less cargo than Evergreen, and that Gemini intends to dedicate more than 20% of its capacity to third-country Asia-Brazil traffic.  In fact, Evergreen argues that Gemini has chosen Los Angeles to catch 6th freedom Asia traffic rather than Pacific region U.S. domestic feed traffic.  In this regard, Evergreen notes that Gemini’s Asia traffic forecast is greater than its Los Angeles-Brazil traffic.  Evergreen further argues that Gemini has deliberately underestimated the size of the U.S.-Brazil market in order to justify its proposal using smaller aircraft and 6th freedom traffic to support its U.S.-Brazil services.  Evergreen argues that, if the market is bigger than Gemini estimates, Gemini’s proposal is not viable, because it lacks the larger aircraft needed to accommodate greater traffic loads. 

In support of its proposal, Amerijet states that it is focused on scheduled service, whereas “bulk” carriers, like Gemini and Evergreen, can rely upon the charter provisions of the U.S.-Brazil agreement and therefore do not really need this scheduled authority.  Furthermore, Amerijet maintains that its proposal would serve individual shippers, unlike the other applicants that rely upon bulk consolidators and freight forwarders.  In this regard, Amerijet notes that it has the sales and marketing capability to generate its own traffic instead of relying upon forwarders/ consolidators.  Amerijet argues that smaller shippers, shippers with special needs, or shippers with facilities in isolated locations will respond well to its proposal.  According to Amerijet, the major U.S.-Brazil all-cargo markets are already receiving adequate service from FedEx, UPS, and Atlas.  Thus, Amerijet states that it intends to focus on developing secondary markets in Brazil and to enhance service to its other foreign terminal points.  Amerijet maintains that its narrow-body aircraft (B-727-200) are well suited to the needs of the market and Amerijet’s service proposal.  Finally, Amerijet argues that it is financially fit to provide its proposed services while the other applicants may not be, as evidenced by the Federal loan guarantees recently requested by Gemini and Evergreen.  

The competing carriers argue that an award to Amerijet would leave unused frequencies on the table because it proposes to use fewer than the four available frequencies.  In addition, the competing carriers state that Amerijet does not propose to serve the primary Brazilian cargo market of Sao Paulo; that Amerijet’s forecast is unrealistically high and rife with error; that its proposed aircraft (narrow-body B-727) is not suited to the long-haul U.S.-Brazil market because it has low capacity and does not have the range necessary to operate nonstop over the Miami-Manaus route segment; and that Amerijet’s intermediate stops are primarily for refueling rather than for traffic purposes.  Finally, competing carriers maintain that Amerijet proposes no single-plane behind-gateway services in the United States and would dedicate capacity to third-country traffic.  

Tentative Decision

We have tentatively decided to select Evergreen and allocate it four weekly frequencies for all-cargo services in the U.S.-Brazil market.
  In addition, we have tentatively decided to award backup authority to Gemini.  

When we instituted this proceeding, we stated that our primary objective would be to maximize the public benefits that will result from award of the authority.  In this regard, we stated that we would consider which applicant would be most likely to offer and maintain the best service for the shipping public.  We stated that we would also consider the effect of the applicants’ service proposals on the overall market structure and level of competition in the U.S.-Brazil market, and any other market shown to be relevant, in order to promote an air transportation environment that would sustain the greatest public benefits.  In addition, we stated that we would consider other factors historically used for carrier selection where they are relevant.  

Both Gemini and Evergreen would serve Brazil using all four of the available frequencies.  Amerijet, on the other hand, would make only partial use of the available authority.  Specifically, Amerijet would use only two wide-body frequencies, converting them to provide four narrow-body flights per week to Brazil.  While Amerijet has argued that its proposal would serve shippers with special needs and undeveloped secondary markets, we tentatively find that any such benefits are outweighed by the benefits of the Evergreen/Gemini proposals, both of which would make full use of the available authority.  The available service opportunity and attendant frequencies represent valuable operating rights.  These rights were obtained through negotiations in exchange for operating rights for Brazilian carriers, and the public interest favors full use of these limited-entry route rights.  Consequently, we tentatively believe that Amerijet’s more limited, narrow-body frequency proposal would offer fewer benefits than the proposals of Gemini and Evergreen, as discussed below, and we tentatively conclude that Amerijet should not be selected in this proceeding. 

Concerning the applications of Evergreen and Gemini, we tentatively believe that each proposal holds the potential to offer meaningful public benefits.  Both carriers would use all four of the available frequencies, fully utilizing the authority at issue here.  Furthermore, both would serve Brazil from Miami, the largest U.S. gateway to Brazil, and each carrier would provide single-plane behind-gateway service from two interior U.S. points.  Specifically, Evergreen proposes single-plane behind-gateway services from New York (two days a week) and Columbus, Ohio (two days a week), while Gemini proposes single-plane behind-gateway services from New York (two days a week) and Los Angeles (two days a week).  

However, we tentatively find that, between the two carriers, the record supports selection of Evergreen.  For example, it shows that Evergreen’s B-747 aircraft would offer more capacity (averaging 246,000 pounds per flight) than Gemini’s MD-11 aircraft (averaging 192,000 pounds per flight).
  Second, Evergreen would provide single-plane behind-gateway service to the Midwest region (from Columbus, Ohio), while Gemini’s single-plane behind-gateway proposal would serve the Pacific region (from Los Angeles).  The record shows that the Midwest region represents a larger source of U.S.-Brazil feed traffic than does the Pacific region.
  Evergreen’s proposed Columbus service, unlike Gemini’s proposal, would offer Midwest shippers an easily accessible service that would otherwise be lost when Polar ceases its Chicago – Miami – Brazil flights.  In light of these tentative findings, we have tentatively decided that selecting Evergreen would provide greater public benefits in this case.  

In reaching our tentative conclusion here, we have carefully considered the arguments against Evergreen’s proposal.  However, we are not persuaded that any of these arguments warrants making a different selection in this case.  

Gemini has argued that Evergreen’s proposed behind-gateway points at Columbus, Ohio, and New York (JFK) overlap in terms of their catchment areas.  However, Gemini’s own exhibits show that the Midwestern states of Illinois, Indiana, and Michigan alone generate more U.S.-Brazil traffic than Gemini’s Pacific area catchment markets.
  Gemini has also argued that its proposal in general and its aircraft in particular are better suited to the current state of the U.S.-Brazil market.  In this regard, Polar has been operating a service that shares certain noteworthy characteristics with service proposed by Evergreen, specifically a service over a Midwest (Chicago) – Miami – Brazil routing using B-747 aircraft.  Given these circumstances, we do find it reasonable to conclude tentatively that Evergreen can successfully institute and maintain its proposed service.  

Gemini argues that, when adjusted to reflect Commerce Department data and what Gemini contends to be appropriate trend rates, Evergreen’s forecast traffic will be 3 percent lower than Gemini’s traffic.  Gemini further argues that Evergreen has inflated the net capacity of its B-747 aircraft by not taking into account certain payload restrictions.  Evergreen, for its part, maintains that it is more optimistic about Brazil than Gemini; that the Department’s T-100 database is indeed appropriate; and that, contrary to Gemini’s claims, the only flight where it may encounter a significant payload restriction is over the northbound Sao Paulo – Miami segment, where it would make a technical stop en route when necessary to carry the forecast traffic.  

We have carefully reviewed the forecasts of Evergreen and Gemini, and we tentatively find that each carrier did, in fact, use different databases and made different assumptions regarding growth rates and market shares among other things.  While each forecast could be said to contain certain problems in forecasting techniques, we tentatively would not conclude that either is unreasonable or unattainable in the circumstances presented.  

Backup Award

As we stated in our instituting order, the service opportunity and attendant frequencies at issue here are valuable.  Therefore, we tentatively find that it is in the public interest to have a backup carrier in place, if necessary, for immediate implementation of service.  In this regard, we have tentatively decided to select Gemini as backup to Evergreen.  We tentatively find that the public benefits of Gemini’s proposal are greater than those offered by Amerijet, especially in light of the fact that Gemini would make full use of the four available frequencies, while Amerijet would use only two of the four frequencies.  Furthermore, since Gemini has experience operating all-cargo charter flights in the U.S.-Brazil market, it would be in a position to implement services quickly in the event that the primary carrier does not inaugurate service or discontinues service during the first year of operations.   

Terms, Conditions and Limitations

Consistent with our standard practice, we propose to issue an experimental five-year certificate of public convenience and necessity for the primary award and a contingent certificate of one-year’s effectiveness for the backup award.  The authority to be awarded here will be only for those points specifically proposed for service in the selected carrier’s service plans and will not include all points in the United States or all points in Brazil.
  We will also impose a startup condition for each award.  Evergreen and Gemini have stated that they would accept a startup condition.  Evergreen has suggested that we establish 90 days from the issuance of all necessary Brazilian civil aviation authorizations as the startup date, whereas Gemini has suggested 60 days from the date of the final order in this case.   

To allow sufficient time for the selected carrier to inaugurate service, and consistent with our standard practice, we have tentatively decided to require institution of service within 90 days after the effective date of the certificate to be issued.  It is not consistent with our standard practice to link the start-up date with approvals from foreign governments.
  Evergreen has presented no compelling reason why we should modify our standard approach to the start-up condition in this case.  If a carrier were to submit a timely-filed request for an extension, it has been our practice to consider granting such an extension when the reason for the delay is beyond the carrier’s control.
  

In addition, consistent with our standard practice, we propose that the frequencies allocated in this proceeding will be subject to our standard 90-day dormancy condition, wherein any frequencies not operated for a period of 90 days (once inaugurated) would be deemed dormant, except where service in the market is seasonal.  Where seasonal services are at issue, however, a carrier must notify the Department that its operations are of a seasonal nature; otherwise, the dormancy condition would apply.  Under the dormancy condition, if any of the flights allocated are not used for a period of 90 days (once inaugurated), the frequency allocation with respect to each frequency would expire automatically and the frequency would revert to the Department for reallocation.
    

ACCORDINGLY,
1. We tentatively select Evergreen International Airlines, Inc. for authority to provide U.S.-Brazil services between Miami, Florida, on the one hand, and the co-terminal points Manaus and Sao Paulo, Brazil, on the other hand, and an allocation of four weekly round-trip frequencies for this service;

2. We tentatively select Gemini Air Cargo, Inc. for authority to provide U.S.-Brazil services between Miami, Florida, on the one hand, and the co-terminal points Manaus and Sao Paulo, Brazil, on the other hand, and an allocation of four weekly round-trip frequencies for this service, should its backup certificate become activated;

3. We dismiss the contingent motion of Amerijet International, Inc. to reopen the record filed October 28, 2002, in Docket OST-2002-12683;  

4.
We direct any interested parties having objections to our tentative decisions set forth in this order and in ordering paragraphs 1 and 2 above, to file their objections with the Department, Dockets, Docket OST-2002-12683, U.S. Department of Transportation, 400 Seventh Street SW, Room PL-401, Washington, DC 20590, no later than 10 calendar days from the date of service of this order; answers thereto shall be filed no later than 5 calendar days thereafter.

5.
If timely and properly supported objections are filed, we will afford full consideration to the matters or issues raised by the objections before we take further action;
 if no objections are filed we will deem all further procedural steps to be waived and will proceed to enter a final order awarding the authority proposed in this order; and  

6.
We will serve this order on the parties to the captioned docket of this order, the Brazilian Ambassador to the United States in Washington, DC, the U.S. Department of State (Office of Aviation Negotiations), and the Federal Aviation Administration.   

By:








SUSAN McDERMOTT








Deputy Assistant Secretary for 








     Aviation and International Affairs

(SEAL)

An electronic version of this document is available on the World Wide Web at http://dms.dot.gov//reports/reports_ aviation.asp
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�The agreement expresses the number of flights as units representing wide-body freighters.  If a carrier chooses, it may substitute two flights using narrow-body aircraft for any of the wide-body frequencies it holds.  The agreement provides that designated airlines may operate from a point or points in the United States via intermediate points, to Manaus, Brasilia, Rio de Janeiro, Sao Paulo, Recife, Porto Alegre, Belem, Belo Horizonte, and Salvador de Bahia, and beyond Brazil to Argentina, Uruguay, Paraguay, and Chile.  


�Under the terms of Order 2002-5-24, Polar’s designation and four frequencies reverted to the Department for reallocation.  However, Order 2002-5-24 granted Polar the right to continue using its prior U.S.-Brazil designation and four U.S.-Brazil frequencies on a temporary basis until the rights have been reallocated and the carrier receiving those rights begins service.


�GR-301, p. 2.


�GR-313, p. 1.  


�GR-314, GR-315.


�Amerijet initially proposed to use one wide-body frequency to provide two narrow body flights per week.  It amended its proposal between the application and direct exhibit stage.  In addition, Amerijet requests three wide-body frequencies even though it initially proposes services that would require two frequencies.  


�Gemini filed a letter clarifying two of its rebuttal exhibits regarding Evergreen’s financial position.  


�Amerijet filed two separate motions: (1) requesting that the Department require incumbent U.S.-Brazil all-cargo carriers to report on their usage of frequencies in the market; and (2) requesting that the Department require Gemini and Evergreen to file copies of their loan guarantee filings before the Air Transportation Stabilization Board.  By Notices dated August 7, 2002, and August 16, 2002, respectively, in this docket, the Department denied both requests.  


�In its motion, Amerijet states that the information it requests is in the custody of the Department, and appears to be noticeable under the Department’s regulations.  Thus, Amerijet states that to the extent that the requested information is already noticeable and already before the Department in this proceeding, action on its motion is unnecessary.  Amerijet requests, however, that if the information requested is not noticeable or available that it be made part of the record and, in this connection, moves that the record be reopened to receive it.  


�Evergreen states that its payload capacity on the Sao Paulo – Miami route segment would be greater than what Gemini estimates.  Furthermore, Evergreen maintains that it would make a technical stop when necessary to carry its forecast traffic on the Sao Paulo – Miami route segment.  (EZ Brief at 14).  


�In its contingent motion to reopen the record, Amerijet argues that the following information be made part of the record of this proceeding: (1) applications filed by Federal Express and Atlas before the Department seeking dormancy waivers for certain of their U.S.-Brazil wide-body all-cargo flights on September 5, 2002, and September 17, 2002, respectively; (2) recent U.S.-Brazil charter filings before the Department indicating that Gemini, Southern Air Transport, and World Airways did not operate any charter flights in the U.S.-Brazil market in recent months; and (3) second quarter 2002 financial filings made by Evergreen and Gemini before the Department.  We find that the information requested by Amerijet in its contingent motion is officially noticeable data and therefore can be cited without a formal reopening of the record.  We will accordingly dismiss Amerijet’s contingent motion.   


�Since we are reallocating frequencies already being used, we tentatively find that our action here would not constitute a “major regulatory action” under the Energy Policy and Conservation Act of 1975, as defined by section 313.4(a)(1) of the Department’s regulations.  Based on officially noticeable data, we tentatively find that all applicants are fit, willing, and able to provide the proposed services.  All three applicants have previously been found fit to provide scheduled air transportation of property and mail.  (See Order 99-12-7 for Evergreen, Order 2001-4-32 for Gemini, and Order 2002-3-21 for Amerijet.)  No information has come to our attention that leads us to question the fitness of the applicants to conduct the air transportation operations at issue here.     


�EZ-T-2, p. 2 ; EZ-T-2, p. 12; EZ-301, p. 1; EZ-302; and GR-405, p. 3.


�GR-313; and EZ-214.


�GR-313.  


�See Orders 2001-4-32, 2000-6-7, 96-3-39, and 96-6-12.    


�See Order 98-1-22 at 4.  


�Id.  


�As we have noted earlier, the frequencies allocated represent valuable rights obtained in exchange for rights to Brazilian carriers.  Accordingly, we remind the selected carrier that the frequencies awarded are for weekly operations.  A scheduled carrier may not bank frequencies from one week to the next.  Failure to use the frequencies on a weekly basis will result in the forfeiture of the unused frequencies.


�The original filing should be on 8½" x 11" white paper using dark ink and be unbound without tabs, which will expedite use of our docket imaging system.  In the alternative, filers are encouraged to use the electronic filing submission capability available through the Dockets/DMS Internet site (http://dms.dot.gov) by following the instructions at the web site.


�As we are providing for the filing of objections to this tentative decision, we will not entertain petitions for reconsideration of this order.  
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                    CARRIER PROPOSALS IN THE 2002 U.S.-BRAZIL ALL-CARGO SERVICE PROCEEDING, DOCKET OST-2002-12683:

ONE DESIGNATION AND FOUR FREQUENCIES

Maximum

Other

Weekly

 Capacity 

U.S.-Brazil

 Traffic 

Average

Single-Plane

 R/T 

per

Total

U.S.-Brazil 

Other

 Traffic as 

 as % of 

Load

Applicant

 Routing(s)

Flights

Aircraft

Flight

 Traffic 

Traffic 

Traffic

% of Total

Total

Factor

Gemini

LAX-MIA-MAO-VCP

2

             

 

MD-11

192,020

  

 

36,310,000

   

 

22,790,000

    

 

13,520,000

  

 

63%

37%

67.1%

JFK-MIA-MAO-VCP

2

             

 

MD-11

192,020

  

 

27,880,000

   

 

27,880,000

    

 

-

                   

 

100%

0%

63.9%

4

             

 

64,190,000

   

 

50,670,000

    

 

13,520,000

  

 

79%

21%

65.7%

Evergreen 

LCK-MIA-MAO-VCP

2

             

 

B-747-200

246,000

  

 

38,425,865

   

 

38,425,865

    

 

-

                   

 

100%

0%

64.7%

JFK-MIA-MAO-VCP

2

             

 

B-747-200

246,000

  

 

34,331,654

   

 

34,331,654

    

 

-

                   

 

100%

0%

56.3%

4

             

 

72,757,519

   

 

72,757,519

    

 

-

                   

 

100%

0%

60.5%

Amerijet

Various routings between 

*

B-727-200

58,000

    

 

20,904,000

   

 

18,512,000

    

 

2,392,000

    

 

89%

11%

85.4%

 Miami, Maracaibo (Venezuela), 

Port of Spain (Trinidad & Tobago),

Georgetown (Guyana), 

Manaus (Brazil), Belem (Brazil) 

and Recife (Brazil).

*Amerijet would use two wide-body frequencies to provide four narrow-body flights per week under the frequency conversion provisions of the U.S.-Brazil agreement.

Gemini states that it has the flexibility to substitute DC-10-30 aircraft.

Amerijet states that it anticipates the need for at least one more wide-body frequency in the future (AJ-T, p. 4).  

Amerijet states that it is studying the possibility of acquiring aircraft larger than the B-727-200.

Northbound, Evergreen would operate nonstop from Sao Paolo to Miami, or with a technical stop at Manaus depending on traffic loads.

GR and EZ traffic subtotals derived by allocating half of MIA traffic to each routing.

LCK=Columbus, OH; LAX=Los Angeles; JFK=New York; MIA=Miami; MAO=Manaus; VCP=Sao Paolo.

Sources: GR-203; GR-202; GR-402; GR-404; GR-405; GR-406; EZ-T-1, p. 7; EZ-T-2, p. 2; EZ-T-1, p. 4; EZ-101; EZ-301; EZ-302; AJ-3; AJ-4.
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										CARRIER PROPOSALS IN THE 2002 U.S.-BRAZIL ALL-CARGO SERVICE PROCEEDING, DOCKET OST-2002-12683:

										ONE DESIGNATION AND FOUR FREQUENCIES

										Maximum										Other

						Weekly				Capacity								U.S.-Brazil		Traffic		Average

				Single-Plane		R/T				per		Total		U.S.-Brazil		Other		Traffic as		as % of		Load

		Applicant		Routing(s)		Flights		Aircraft		Flight		Traffic		Traffic		Traffic		% of Total		Total		Factor

		Gemini		LAX-MIA-MAO-VCP		2		MD-11		192,020		36,310,000		22,790,000		13,520,000		63%		37%		67.1%

				JFK-MIA-MAO-VCP		2		MD-11		192,020		27,880,000		27,880,000		-		100%		0%		63.9%

						4						64,190,000		50,670,000		13,520,000		79%		21%		65.7%

		Evergreen		LCK-MIA-MAO-VCP		2		B-747-200		246,000		38,425,865		38,425,865		-		100%		0%		64.7%

				JFK-MIA-MAO-VCP		2		B-747-200		246,000		34,331,654		34,331,654		-		100%		0%		56.3%

						4						72,757,519		72,757,519		-		100%		0%		60.5%

		Amerijet		Various routings between		*		B-727-200		58,000		20,904,000		18,512,000		2,392,000		89%		11%		85.4%

				Miami, Maracaibo (Venezuela),

				Port of Spain (Trinidad & Tobago),

				Georgetown (Guyana),

				Manaus (Brazil), Belem (Brazil)

				and Recife (Brazil).

		*Amerijet would use two wide-body frequencies to provide four narrow-body flights per week under the frequency conversion provisions of the U.S.-Brazil agreement.

		Gemini states that it has the flexibility to substitute DC-10-30 aircraft.

		Amerijet states that it anticipates the need for at least one more wide-body frequency in the future (AJ-T, p. 4).

		Amerijet states that it is studying the possibility of acquiring aircraft larger than the B-727-200.

		Northbound, Evergreen would operate nonstop from Sao Paolo to Miami, or with a technical stop at Manaus depending on traffic loads.

		GR and EZ traffic subtotals derived by allocating half of MIA traffic to each routing.

		LCK=Columbus, OH; LAX=Los Angeles; JFK=New York; MIA=Miami; MAO=Manaus; VCP=Sao Paolo.

		Sources: GR-203; GR-202; GR-402; GR-404; GR-405; GR-406; EZ-T-1, p. 7; EZ-T-2, p. 2; EZ-T-1, p. 4; EZ-101; EZ-301; EZ-302; AJ-3; AJ-4.
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