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Among the applicants for new U.S.-Turkey codeshare frequencies, only Continental
 would be a  new entrant on U.S.-Turkey routes and initiate U.S.-Turkey service at two additional U.S. hubs, introducing an entire U.S. route network to the U.S.-Turkey market for the first time.  Both Delta and United would duplicate the double daily frequencies they are already authorized to offer between the U.S. and Turkey without introducing any new airlines or U.S. networks to U.S.-Turkey routes.
  Continental urges the Department to grant its application for 14 U.S.-Turkey frequencies and to deny the applications by Delta and United and states as follows in support of its position:


1.
Continental is the only new entrant in this proceeding.  Instead of duplicating the existing Delta and United Turkey service, the Department should authorize Continental’s daily New York/Newark-Istanbul and Houston-Istanbul service with its codeshare partner KLM and bring an additional domestic network online for service between the United States and Turkey.  The codeshare service proposed by Delta and United would simply duplicate domestic networks already serving Turkey, but awarding Continental 14 weekly U.S.-Turkey frequencies will increase competition among the carriers and alliances providing service between the United States and Turkey.  Only by designating a new carrier for U.S.-Turkey service can the Department take full advantage of the new opportunities available under the U.S.-Turkey bilateral aviation agreement.


2.
United is requesting seven U.S.-Turkey frequencies so it can provide a second, duplicative daily flight between Frankfurt and Istanbul with its codeshare partner Lufthansa.  As it stands now, United already holds 14 U.S.-Turkey third-country codeshare frequencies, more than any other applicant.  If United’s request in this proceeding is approved, United would hold more U.S.-Turkey codeshare frequencies than any other U.S. carrier.
  The Department must provide Continental, which has no U.S.-Turkey frequencies, an opportunity to initiate new service between the United States and Turkey before allowing United to offer redundant connecting codeshare service.


3.
Like United, Delta already provides extensive service between the United States and Turkey, both with its own flights and under a codeshare arrangement with Air France.  Delta’s U.S. network already receives services on both Delta’s own flights at JFK and on Air France flights between Paris and Istanbul.  Unlike the U.S.-Turkey codesharing proposed by Continental, Delta’s proposal fails to add an additional domestic network for service between the U.S. and Turkey.  Both the public interest and U.S.-Europe competition will be better served by allowing Continental and KLM to institute new U.S.-Turkey service than by allowing incumbent Delta to duplicate its present U.S.-Turkey service via an additional European gateway.


4.
Delta and United are both members of large, immunized alliances, and both carriers have already been provided significant opportunities for U.S.-Turkey codeshare service.  Small codeshares with no antitrust immunity such as Continental/KLM also require access to limited-entry markets such as Turkey.  The additional designations and frequencies now available under the U.S.-Turkey bilateral aviation agreement provide the Department with an opportunity to expand U.S.-Turkey competition by adding an additional U.S. carrier to the market.  Granting Continental’s request in this proceeding for 14 U.S.-Turkey frequencies will ensure that both large, immunized alliances and small non-immunized codeshares continue to obtain access to limited-entry markets such as Turkey.


For the foregoing reasons, Continental urges the Department to deny the applications of United and Delta and award Continental 14 weekly U.S.-Turkey third-country codeshare frequencies so Continental can institute new U.S.-Turkey service under its codeshare agreement with KLM.
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� Common names are used for airlines.


� Delta currently offers daily connecting codeshare service on Air France flights as well as three weekly nonstop New York/Newark-JFK Istanbul flights which Delta is free to expand to daily service.


� 	The Department has allocated 14 weekly codeshare frequencies each to United and Northwest and seven codeshare frequencies to Delta.  






