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Delta Air Lines, Inc. (“Delta”), its wholly owned Delta Connection subsidiaries Atlantic Southeast Airlines, Inc. (“ASA”) and Comair, Inc. (“Comair”), and Aerovias de Mexico, S.A. de C.V. (“Aeromexico”) (collectively, the “Joint Applicants”), hereby apply for an amendment to their existing beyond-U.S. gateway blanket codeshare authority to add blind sector codeshare services on flights operated by Delta and the Delta Connection carriers between the United States and Canada.   

The proposed services are adequately supported by comity and reciprocity. Moreover, the Department has granted identical U.S.-Canada blanket codesharing and blind sector authority to United Air Lines, Inc. (“United”) and Compania Mexicana de Aviacion (“Mexicana”).  See Department Action on Application in Docket OST-2000-8221 dated December 1, 2000.  

Specifically, the Joint Applicants request the issuance of the following authorities:  

a) amended statements of authorization to Delta, ASA and Comair pursuant to 14 C.F.R. Part 212, to permit the carriers to display Aeromexico’s “AM” designator code on Delta/Delta Connection flights between any point or points in the United States and any point or points in Canada on a blind-sector basis for the carriage of Aeromexico’s Mexico-Canada traffic; and 

b) special authorization to Aeromexico pursuant to 14 C.F.R. Part 216, to permit Aeromexico to commingle Mexico-Canada traffic (that is, traffic not in foreign air transportation) on the same services that carry traffic that is in foreign air transportation between Mexico and the United States and between the United States and Canada. 

The Joint Applicants plan to introduce certain new U.S.-Canada blind-sector codeshare services on or about May 1, 2002, and request that this application be approved no later than April 5, 2002, to provide Aeromexico with sufficient time to market and sell its proposed new Mexico-Canada services.
  The Joint Applicants request that the statements of authorization and special authorization remain in effect indefinitely.

In support of this Joint Application, Delta, ASA, Comair and Aeromexico state the following:

1.
Order 99-6-6 authorizes Delta “to display the airline designator code of Aeromexico on all flights operated by Delta within the United States beyond Aeromexico’s authorized United States gateways for the carriage of Aeromexico’s authorized Mexico-U.S. traffic.”  Notice of Action Taken dated August 25, 2000 (Docket OST-2000-7708) grants similar blanket authority with respect to flights operated by ASA and Comair.  By this application, the Joint Applicants are seeking amendment of these previous authorizations to permit the carriers to display Aeromexico’s designator code on Delta/Delta Connection flights to and from points in Canada (in addition to points within the United States) beyond Aeromexico’s authorized U.S. gateways, for the carriage of Aeromexico’s Mexico-Canada traffic.
   Pursuant to such authority, Aeromexico will not solicit or transport any local traffic between the United States and Canada.

2.
Subject to the Department’s approval of this Joint Application, beginning on or about May 1, 2002, ASA plans to display Aeromexico’s “AM” designator code on nonstop flights operated by ASA between Atlanta, on the one hand, and Toronto and Ottawa, on the other hand.  The Joint Applicants will comply with the Department’s standard requirement that they notify the Department at least 30 days before they begin beyond-gateway service to any additional points in Canada.

3.
The proposed U.S.-Canada blind-sector codeshare services will be operated pursuant to the existing Delta/Aeromexico codesharing/blocked space agreement, as amended to add services operated ASA and Comair.  The agreement and amendment have previously been submitted to and approved by the Department.

4.
Approval of the requested amended statements of authorization and special authorization is in the public interest and will provide important new service and competitive options to travelers and shippers seeking service between Mexico and Canada.  In addition, approval of this application will contribute to the economic viability and efficiency of Aeromexico’s Mexico-U.S. services and Delta, ASA and Comair’s existing and future transborder U.S.-Canada services.

5.
Bilateral relations with both Canada and Mexico support approval of the requested authority.  The Agreed Minute signed by the United States and Canada on November 18, 1997 authorizes third-country codesharing provided that the airlines in the arrangement hold the appropriate authority and the third country at issue authorizes comparable third-country codeshare arrangements.  Although the U.S.-Mexico bilateral does not explicitly address third-country codeshare service, the government of Mexico has authorized similar third-country codeshare arrangements, demonstrating that adequate comity and reciprocity exist.

6.
Approval of this application would be consistent with Department precedent.  The Department previously approved a Delta/Aeromexico application to provide discrete Atlanta-Toronto/Montreal blind-sector codesharing service for an indefinite period.  See Department Action on Application in Docket OST-99-6314 dated December 1, 2000.  Moreover, as noted above, the Department has granted U.S.-Canada blanket codesharing and blind sector authority identical in scope to the authority requested herein to United and Mexicana.  See Department Action on Application in Docket OST-2000-8221 dated December 1, 2000.

7.
The codesharing services that are the subject of this Joint Application will have no impact on Delta’s CRAF commitments.  Comair and ASA are not CRAF participants.

WHEREFORE, Delta, ASA, Comair and Aeromexico request that the Department promptly grant the amended statements of authorization and special authorization described herein to enable the Joint Applicants to engage in codeshare/blocked-space services on flights operated by Delta and the Delta Connection carriers between the United States and Canada, and that the Department grant such other and further relief as the Department deems to be in the public interest.
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� To the extent necessary, the Joint Applicants request waivers of the 45-day advance filing requirement applicable to applications for codesharing statements of authorization under 14 C.F.R. Part 212 and the 60-day advance filing requirement applicable to applications for special authorizations under 14 C.F.R. Part 216.


� Aeromexico's permit authorizes service "between the coterminal points Cancun, Cozumel, Guadalajara, Mexico City/Toluca, and Monterrey, Mexico, and the terminal point Houston, Texas, and beyond to Canada and Europe."  By this application, Aeromexico seeks to offer Mexico-Canada services on a blind-sector basis via authorized gateways other than Houston by placing its code on Delta/Delta Connection flights.  











