BEFORE THE

DEPARTMENT OF TRANSPORTATION

WASHINGTON, D.C.

__________________________________________


)

In the matter of 
)


)

2005/2006 U.S.- CHINA AIR SERVICES
)

CASE AND DESIGNATIONS
)            Docket No. OST-2004-19077 __________________________________________)

THE PORT AUTHORITY OF NEW YORK AND NEW JERSEY

IN SUPPORT OF

APPLICATION OF CONTINENTAL AIRLINES, INC.

FOR A CERTIFICATE OF PUBLIC CONVENIENCE 

AND NECESSITY AND A FREQUENCY ALLOCATION

Communications with respect to this document should be sent to:

	Mr. William DeCota
	Mr. Bradley Rubinstein

	Director
	Manager, Industry and Regulatory Relations

	Aviation Department
	Aviation Department

	Port Authority of New York and New Jersey
	Port Authority of New York and New Jersey

	225 Park Avenue South, 9th floor
	225 Park Avenue South, 9th floor

	New York, NY 10003
	New York, NY 10003

	
	Email address: brubinst@panynj.gov

	
	Telephone: (212) 435-3741


DATED:  October 13, 2004


BEFORE THE

DEPARTMENT OF TRANSPORTATION

WASHINGTON, D.C.

__________________________________________


)

In the matter of 
)


)

2005/2006 U.S.- CHINA AIR SERVICES
)

CASE AND DESIGNATIONS
)            Docket No. OST-2004-19077 __________________________________________)

THE PORT AUTHORITY OF NEW YORK AND NEW JERSEY

IN SUPPORT OF

APPLICATION OF CONTINENTAL AIRLINES, INC.

FOR A CERTIFICATE OF PUBLIC CONVENIENCE 

AND NECESSITY AND A FREQUENCY ALLOCATION

The Port Authority of New York and New Jersey ("Port Authority") strongly supports the application of Continental Airlines, Inc. to offer service in 2005 from the New York/New Jersey region and the People's Republic of China.   The Port Authority believes that the service proposed by Continental will permit the growth of the economic, social and cultural ties between the United States’ largest, most populous metropolitan region and home of the nation’s largest financial and banking center, and China, which is the number one trade partner of the New York Customs District.  

The New York/New Jersey region is the largest origin-and-destination passenger and cargo market in the nation with 20 percent of the total international air cargo traffic entering or leaving the United States.  Nearly eighty cargo operators and over 1000 freight forwarders employing 850,000 people operate in our region generating over $3 billion in wages and earnings.  In terms of the commodities of woven apparel, knit apparel, footwear and electrical machinery, the New York/New Jersey region is the number one trade district with China.  The year-to-date total traffic market share of these commodities is 52%, 50%, and 48% respectively, with these being extremely strong U.S. import commodities.  In terms of total tonnage to and from China, our region ranks second only to Los Angeles, which benefits from its geographic location.  In terms of total export traffic to China, the New York/New Jersey region is ranked a very close number two with Chicago, who holds a 24 percent of market share compared with our 22 percent. 

Twenty-eight percent of the top 50 Fortune 500 companies are headquartered in the New York/New Jersey region and the anticipated growth of China’s economy will generate sustained benefits with the addition of direct air service between our region and China.  With a concentration of over one million foreign born Chinese, such direct air service would benefit a larger population as opposed to the smaller Chinese populations in other regions outside New York and New Jersey.  

Continental Airlines is strongly qualified to operate nonstop air service to China and sustain this service with a high level of commitment.  This is evidenced in the fact that, over the past two years, Continental has added seven new nonstop international markets to its Newark-Liberty operation and has sustained service in over 140 nonstop markets.  We are confident that the addition of nonstop air service to China will further enhance what is not only the strongest local traffic base in the United States but also provide a substantial number of connections to a broad part of this country.  Such an operation will benefit our communities, our economy and our region. 

From the 2006 frequency pool, several all-cargo carriers have proposed services originating at JFK.   We strongly support the continued growth of New York/New Jersey's vitally important air cargo industry.   Due to the limited number of frequencies available in 2006, we are unable to support any one carrier, however, we strongly support granting the maximum allocation to NY/NJ connected routes.  Clearly, the strength of the market warrants such a decision.
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