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On December 7, 2004, the Department of Transportation issued Order 12-8 tentatively selecting Frontier Airlines, Inc. (Frontier) for primary authority to serve the St. Louis-Cancun market, and Brendan Airways, LLC, d/b/a USA 3000 Airlines (USA 3000) for backup authority in the St. Louis-Cancun market to provide scheduled air transportation of persons, property, and mail.  The Department allowed interested parties ten calendar days from the service date (December 17, 2004) of the order to file objections, with answers to such objections due seven calendar days thereafter.

In making its “tentative decision,” the Department stated that when it instituted the proceeding its primary objective would be to maximize the public benefits that will result from award of the authority.  The Department stated that it would consider which applicant would be most likely to offer and maintain the best service for the traveling and shipping public and also consider the effect of the applicants’ service proposals on the overall competitive environment, including the market structure and level of competition in the U.S.-Mexico market, as well as on any other market shown to be relevant.  

The Department concluded that the most significant public benefits could be achieved in this case by selecting Frontier for primary authority to serve the St. Louis-Cancun market, and USA 3000 for backup authority in both the Detroit-Cancun and St. Louis-Cancun markets.  

St. Louis-Cancun

In tentatively selecting Frontier, the Department noted that Frontier’s proposal would provide for new service options, and Frontier would serve a broader range of the traveling public than would USA 3000.  The Department tentatively found that an award to Frontier would provide more significant public benefits, including permitting a new airline to enter the market to provide consumers with more flight options, and more price and service options than they would receive if USA 3000 was selected.  Moreover, the Department found that Frontier (as a new entrant operator) is more likely than USA 3000 (as a direct air carrier already providing regularly-operated public charters) to enhance competition in the market and, therefore, to provide consumers with the greatest opportunity to receive service that meets their needs. The Department also noted that the St. Louis-Cancun parties have strongly supported Frontier’s proposal, specifically citing the pro-competitive benefits they foresee deriving from Frontier’s service.  

The Department issued its Order to Show Cause on December 7, 2004.  As of December 17, 10 calendar days from the date of service of the Order, no party, including USA 3000, filed objections to the tentative Department decision to award the St. Louis-Cancun authority to Frontier.  As a result, no party has objected to this award.  Since no objections were filed, there is no need to have an “answer” period.  

When Frontier originally applied for the St. Louis-Cancun authority, it hoped to originate the service in the fall of 2004, in time for the high demand winter season.  Unfortunately, as a result of a prolonged selection process, Frontier was not able to initiate service in 2004.  Frontier is anxious to begin service as soon as possible in the STL-CUN market.  To market and initiate service for the high demand winter-spring season, obtain necessary Mexican government authority, and to work with the airport authority and local community to build the service, Frontier would like to begin service by the end of February, 2005.  To accomplish this, Frontier asks that it receive authority to operate this service within the next few days.  This would help build demand for the service since many passengers select Cancun service during the holiday season.  

WHEREFORE, to ensure that Frontier can meet traveler and community demand for the STL-CUN service, Frontier asks that the Department immediately award Frontier authority for the STL-CUN market.  
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