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The undersigned certificated carriers (Carriers) hereby file in Answer to Order 2007-1-6.  The Carriers also request leave to file one day late due to the logistic problems involved in getting signed authorizations from all carriers participating in this filing and the Presidents’ Day holiday.
Introduction
Since the beginning of the Intra-Alaska Service Class Mail Rates Case, the stated goal has been to create a uniform system of accounts and statistics for use in determining compensatory mail rates for use in the State of Alaska.  For example, in 1985 the Department added expenses for Markair and Northern Air Cargo over the objections of the Postal Service because changes in accounting regulations rendered their data comparable to that of Alaska Airlines.  Five years ago, the Department replaced the 298 traffic reports with the T-100 reporting system for bush carriers.  The multi-element rate developed for the mainline carriers using revenue ton miles and direct operating expenses for linehaul expenses and revenue tons enplaned and indirect expenses for terminal charges was applied to the bush carriers.  Non-retroactive rates based on an historic annual period were computed and then projected to the application period for both mainline and bush rates.
The passage of the Rural Service Improvement Act of 2002 made a number of changes affecting bush carriers in particular.  As far as mail rates are concerned, the Act required the Department to replace the single industry bush rates with three separate linehaul rates.  Further, the Act required the Department to exclude certain passenger related expenses from the calculation of the terminal charges.  For the next three years the Department developed procedures to comply with the Act consistent with the T-100 and F-2 reporting requirements.  Throughout this process, the goal of developing consistent processes for setting all classes of Intra-Alaska mail rates (mainline and bush) has been a constant.  At this point there are only two procedural differences between bush and mainline rate setting.  In addition, corrections approved by the Department to T-100 data must be made to the data in the current rate setting.  Once these three issues are handled, the Department will have resolved all procedural issues and will have established consistent and accurate standards for setting all intra-Alaska mail rates.
Technical Corrections
In Order 2006-8-27, the Department agreed that non-revenue operations should be removed from the T-100 segment database.  While significant progress has been made by carriers to reduce non-revenue segments reported, a small number of easily identifiable segments still appear in the T-100 data.  Two types of non-revenue operation, easily identified through spreadsheet sorts, have been removed.  Scheduled (class F or G) flights with the same origin and destination were eliminated.  A thorough review of all flight schedules published by bush carriers shows no flights with a segment having the same origin and destination.  These flights are turnaround flights, where a scheduled flight was unable to reach its destination and returned to its origin.  The second type of non-revenue flight is positioning between airports serving the same point that carry no traffic.  Most often these are flights between WFB (waterfront base) and KTN (Ketchikan International Airport) or between FAI (Fairbanks International Airport) and FBK (Fairbanks Metro).  These are the same standards approved by Order 2006-8-27, and are simply technical corrections to the database and have no procedural impact.
Inclusion of Carriers and Aircraft
The standard used by the Department and the Board before it is clear.  Only carriers actually engaged in the transportation of mail in scheduled service intra-Alaska after the analysis period used for rate setting have been included in the ratemaking database.  The Department has deferred inclusion of new carriers until the data appeared to be reliable and consistent with incumbent carriers, but a carrier has never been included in proposing a future rate once it had ceased mail operations.  There are two examples in mainline mail rates.  Order 84-1-5 made final rates proposed in Order 83-12-68 which based mainline rates based on the reported costs of Alaska Airlines and Wien Air Alaska.  In late 1984 Wien declared bankruptcy and ceased all operations.  In the first rate setting after the sunset of the C.A.B., the Department excluded the data for Wien even though it had been in operation for the full twelve months ended September 30 of the previous year, the period used for setting mainline mail rates.  The Postal Service did not question the exclusion of Wien’s data, but objected to the inclusion of data from Markair and Northern Air Cargo which had higher unit costs.
In 1995, the Department actually excluded data for Markair before it ceased operations based on concerns that the data were not reliable (Order 95-12-32).    This Order was based on expenses reported for the 12 months ended September 30, 1994.  Markair continued service into October, 1995.  Subsequently, Lynden Air Cargo was added to the data base.
In bush mail rate calculations, the Department has used representative samples of carriers for determining rates, but has never included carriers that were not in operation after the data analysis period used for rate setting.  In each case where a passenger carrier has ceased operations, the Department removed it from the ratemaking base.

In responding to Order 2006-3-5, the Consolidated Carriers proposed a simplified sampling method for carriers to include representatives from all bush mail hubs where the carrier had at least a 20% market share of passengers.  The rationale was that the representative sample would reflect all cost levels while reducing the number of carrier/aircraft combinations by about 15%.  Instead, the Department used a 100% sample of carriers and aircraft.  The Consolidated Carriers then developed a stepwise interlinked spreadsheet which included data for all air carriers and aircraft transporting intra-Alaska mail.  This automated model, which has been provided to Department staff, provides stepwise analysis of each step in the process, removing ineligible operations, and then computing all input factors consistent with the current ratemaking procedure.  The model significantly reduces the amount of time required to rates once the T-100 data and F-2 reports are final.  The number of carrier/aircraft combinations is no longer a significant factor in the effort necessary to set mail rates.  With this development, a 100% sample of carriers and aircraft is the most accurate and consistent method of determining rates.  

In Order 2007-1-6, the Department proposed a sample of aircraft, using only aircraft that transported at least 1% of the mail revenue ton miles in the rate base.  This method creates a biased sample including only the largest aircraft at the largest mail hubs.  For example, the proposed sample excludes all data from the Homer, Iliamna, Kodiak, Juneau, McGrath, Petersburg and Tok hubs.  The sample excludes numerous aircraft types used by carriers included in the sample.  These aircraft are vital to the efficient transportation of mail, and their exclusion results in a rate that is neither accurate nor compensatory.  For example, Order 2007-1-6 excludes Arctic Circle Air Services two largest aircraft types which not only have lower than system average unit costs per revenue ton mail but transported more than 1% of the mail traffic together.  The sample excludes two Bering Air aircraft, including its dedicated freighter.  The sample excludes all aircraft operated by Homer Air, Iliamna Air Taxi, Inland Aviation, Island Air Service, L.A.B. Flying Service, Smokey Bay Air, Spernak Aviation, Tanana Air Service and Wings of Alaska.  All of these carriers with the sole exception of Homer Air were included in the previous rate setting.  Homer Air had just begun service before the last rate setting, but would have been included this year under last year’s selection system.  The proposed sample excludes Tatonduk’s two largest aircraft, the Piper Navajo and the Cessna Caravan.  The proposed sample excludes two of Warbelow’s three aircraft types, and three of Wright’s four mail carrying aircraft.  In total, the sample includes only 21 of the 60 carrier/aircraft combinations used in the transportation of mail currently.  The sample systematically excludes data from all remote hubs where fuel and other operating expenses are typically higher, as well as excluding data from very high or low capacity aircraft which provide the most efficient method of transporting small or very large loads of mail in special circumstances.  The proposed sample significantly reduces the accuracy of the mail rate.  The Rural Service Improvement Act requires that the rates set by the Department be applied to all Part 135 service, while only including data from about half of the carriers and one third of the aircraft used in Part 135 bush mail service.  The Department must continue to use all air carriers and aircraft currently being used in mail transportation in setting mail rates.
In determining the Part 135 linehaul rate and industry terminal charge, the Carriers have included all carriers and aircraft on or after July 1, 2006 with the sole exception of Skagway Air Service.  Skagway was excluded from the previous mail rate database because its F-2 reports showed significant fluctuations in fuel cost per gallon by aircraft type and quarter.  This same issue appears in the data for the 12 months ended June 30, 2006.  For sake of consistency with Order 2006-8-27, the Carriers have excluded Skagway’s data.
The list of aircraft included is limited to aircraft used in scheduled service on or after July 1, 2006.  The first step in determining exclusions was to examine T-100 segment data for the three months ended June 30, 2006.  If no scheduled operations were shown for aircraft included on the F-2 expense report, the operating carrier was contacted to see if the aircraft had been removed from service.  Removal of these aircraft actually reduces the linehaul rate by an infinitesimal amount because it excludes from the cost pool expenses such as hull insurance and maintenance for aircraft that had zero associated scheduled operations.  The overriding principal involved is that the mail rate should represent the best estimate of industry costs as they will occur in the application period.
Based on these criteria, all data for Era Aviation, which ceased all bush operations on June 30, 2006, and Baker Aviation, which has not reported expenses since the third quarter of 2005, have been excluded.  Aircraft excluded from the ratemaking base are 40-Mile Air’s Piper Cub, Cessna 180 and Piper Navajo, Bering Air’s helicopter operations, Frontier’s Cessna 207, Cheyenne and T-1040,  Grant’s Cessna 172, Hageland’s Cessna 172, Iliamna’s Beech Baron, Inland’s Helio Courier and Cessna 172, L.A.B.’s Helio Courier and Piper PA-28, Servant’s A/C type 278 (an apparent typographical error), Spernak’s Cessna 172, Warbelow’s Piper Cheyenne (which was only used in Transport Related Service), and Wright Air Service’s Beech Bonanza.  As noted above, all of these aircraft were removed from the carrier fleets or were not involved in mail service.  Spernak Aviation has also been removed from cost pools because all of its mail service is  now on charter contracts.  Only carriers and aircraft operating in scheduled bush mail service currently are included in Appendices B and C.
Projection of Rates to Application Period
Until 1997, the Department used a system of temporary rates and retroactive payments to assure compensatory rates were paid to air carriers (mainline and bush).  While the procedures and methodology were changed, the Department offset the lack of retroactive adjustments by applying cost projection to the midpoint of the application period, using a ten year period of cost history established under previous standards.  In establishing cost projection to the application period, the Department specifically rejected the proposal of the Postal Service to exclude cost projection (Order 97-9-37, page 2).  The cost projection methodology was used despite the fact that different carriers and even different analytical techniques were used during the historic period.  Even reporting requirements changed for the mainline and bush carriers during the periods involved.  None-the-less, the Department recognized the principal of projecting costs ahead to the application period.  Cost projection recognizes the historic general trend of increases in unit costs, and softens the immediate impact of anomalous changes brought about by changes in the carrier and cost pools.
In 2004, the Department had several options for projecting costs.  It could have continued using the historic cost trend for bush carriers.  New rates for each class set up under the R.S.I.A. would have been established and projected forward.  Using the rate established for each class, the Department could have created indices by applying a conversion factor for each of the rates.  An imputed time series based on the R.S.I.A. standards could have been created for each class.  The long term regression line would continue as before, with each successive period of expenses calculated under R.S.I.A. standards replacing the oldest imputed value.
The second option was to use the long term trend established for mainline carriers until a bush trend line was established.  The primary cost pools of skilled labor, fuel, aircraft parts, communication, landing fees, and insurance apply to all carriers.  Indeed, bush unit costs have historically increased faster than mainline costs.  For example, in 2001, the last year when cost projection was used for both mainline and bush carriers, the Department found that the long term trend for non-fuel linehaul expenses was 2.67% per annum for mainline carriers and 4.22% for bush carriers (Mainline Rate Order 2001-7-1, Bush Rate Order 2001-1-12).  Long term escalation for terminal costs was 1.77% per annum for mainline carriers and 2.43% for bush carriers.  If anything, using the long term mainline escalation factor understates the projection factor for bush carriers.
The Department decided not to project costs in 2004 because it did not have a consistent history of costs under the R.S.I.A..  In hindsight, this reasoning was incorrect for three reasons.  First, the Department concluded that the R.S.I.A. imposed significant changes in the bush rate structure.  In 1997, the Department applied ten year escalation factors despite the fact that there had been significant changes in the makeup of the carrier pools and even costing methodology.  As noted above, the Department could have set individual class rates as required by the R.S.I.A. and then indexed the rates by creating imputed rates for previous years.
Second, the Department cannot exclude cost projection simply because the short term affects of the R.S.I.A. are unknown.  A comparison of the year to year changes in mainline and historic bush rates the long term trends shows that the short term changes generally are different in degree and direction than the long term trend.  The only theoretical basis for excluding an element is if it is inconsequential, or its degree and direction are random.  Neither condition applies here.  An 18 month projection of the 4.22% non-fuel linehaul costs yields an average 6.4% increase.  This represents a difference of over a million dollars a year for the bush industry.  Similarly, the long term increase for the terminal charge yields 3.7% for 18 months, or more than a million dollars of revenue for bush mail enplaned.  Cost projection is neither inconsequential nor random.
Third, examination of cost data filed subsequent to the previous rate orders shows that the actual costs associated with the transportation of mail have exceeded the ordered mail rates by several million dollars.  Appendix A of the Answer of the Consolidated Seaplane Carriers shows that since rates have been set under the R.S.I.A., seaplane linehaul rates have fallen short by a total $1,066,000, and the shortfall would continue under the current Department proposal.  Appendix A hereto shows that the terminal charge element for the industry has lagged actual expenses to the tune of $3,506,000.  Part 135 linehaul unit costs have remained essential stable since the twelve months ended June 30, 2003.  Significant increases in fuel and maintenance expense have been offset by efficiency gains in higher outbound load factors and the combination of increased use of more efficient aircraft and the retirement of higher cost aircraft (see above).  The question of how much additional improvement in efficiency is possible is problematic.  Among Part 135 wheel carriers, unit costs for aircraft in the fleet in 2005 as well as 2006 have increased overall.  The industry has eliminated all of its less efficient aircraft and has not added any newer and more efficient aircraft.
While there have been efficiency improvements in Part 135 linehaul costs because of higher load factors and elimination of less efficient aircraft, all other costs have shown a steady increase.  For example, the seaplane linehaul rate proposed in Order 2007-1-6 is $26.9896, which represents a total annual increase of 6.9% per annum compared to the $22.0951 rate based on the expenses for the year ended June 30, 2003.  Unlike the wheel carriers, the seaplane carriers have not been able to increase mechanical efficiency to the same extent.  The cost inflation experienced by the seaplane carriers represents the relative gain in efficiency the wheel plane carriers have created.  It is doubtful that the wheel plane carriers will be able to improve mechanical efficiency by 6.9% into the future.
Another comparison is the relative increase in terminal charge since 2003.  The corrected terminal charge computed herein of $681.69 is a 2.89% per annum increase from the initial $625.85 per ton enplaned for the year ended June 30, 2003.  This rate, which reflects the assumed efficiencies of using larger aircraft on average, still exceeds the ten year bush industry average of 2.43% used in Order 2001-1-12.
Finally, the Carriers strenuously object to the concept that the industry must be paid on the basis of costs that are 18 months old for ten years before cost projection can be used.  The Department’s own subsequent cost calculations show that the industry has been underpaid by at least two million dollars since 2003.  This is clearly a case of the tail wagging the dog.  Statistically a very reliable representation of costs trends for a given data set is the slope of the line between the beginning and end points of the series.  The regression line and beginning-end point lines are asymptotic for long periods, and the beginning-end point line is preferable where a small number of observations reduces the reliability measures of the regression.
The Carriers have used cost trends computed from the relative change in costs from the year ended June 30, 2003 to June 30, 2006.  The Department has adequate data and methodology to apply cost projection.  When the Department terminated temporary rates and retroactive payments in 1997, it determined that cost projection is a vital step in setting compensatory rates.  The industry cannot recoup the millions in mail revenue already lost to outdated rates, but the Department can prevent future losses.

Summary
In 1997, the Department determined to set rates on a prospective basis with retroactive adjustments.  These rates are based on three overriding principles.  First, a multi-element rate based on reasonable measures of linehaul expense and terminal handling costs.  Prior to the use of T-100 data for bush carriers, the Department used average cost per block hour as the index for linehaul rates, and average cost per weighted departure for terminal charges.  The mainline carriers have consistently used weighted cost per revenue ton mile and ton enplaned.  Prior to the passage of the R.S.I.A. the Department determined to apply these same standards to the bush carriers by including them in the T-100 system of reports.
The second ratemaking principle is to use only those carriers and aircraft which would be actively involved in the transportation of mail during the application period.  Non-representative costs have been excluded from time to time because of data reliability questions or for computational simplicity.  In no case has the Department included a carrier that did not operate subsequent to the ratemaking period.
The third consistent principle is application of a cost projection factor to create the most accurate rate during the application period.  The goal of compensatory ratemaking is the set rates as accurately as possible during the application period.  Simply allowing carriers the recover costs incurred a year-and-a-half previously is not adequate.  Due to the lack of cost projection application, Seaplane carriers have been under-compensated by $1,066,000 on linehaul rates, and the Bush industry has been underpaid by $3,506,000, for a total of $4,572,000 which can never be recovered.
Appendix A demonstrates the revenue shortfall suffered by the industry because there has been no cost projection adjustment in terminal charges for the last three years.  Appendix B computes linehaul mail rates for Part 135 wheel aircraft using all carriers and aircraft currently in scheduled mail service for which there are reliable data.  Similarly, Appendix C develops the terminal charge using data from carriers currently providing scheduled mail service.  Appendix D develops the cost projection factor using the beginning-end point trends lines for Part 135 wheel linehaul rates and the industry terminal charge.  All calculations are for the year ended June 30, 2006, and do not include fuel cost adjustment factors through December 31, 2006, which must be added separately.
WHEREFORE: the undersigned carriers respectfully request that the Department adjust its database to exclude identifiable non-revenue segments, include all passenger carriers and aircraft currently operating in scheduled mail service in setting mail rates, and use cost projection to adjust historic unit costs to the rate application period.  The Department has already ruled than non-revenue segments must be excluded from the ratemaking base.  Use of the 1% sample technique creates a biased and inaccurate sample, and use of automated spreadsheet techniques eliminates most of the manual calculation required to set rates.  Sufficient data and statistical tools exist for the Department to apply a reasonable and accurate projection technique consistent with the findings of Order 97-9-37.  Once these three corrections are made, calculation of bush mail rates will be identical in technique and procedure to mainline mail rates.  By using the non-controversial mainline rate procedures, the Department will be able to set rates more quickly and without debate on rate setting standards.  Additonally, the Carriers request permission to file this Answer one day late due to the logistical problem of receiving all authorizations.
Respectfully submitted,

The Consolidated Carriers

Alaska Juneau Aeronautics, Inc. d/b/a Wings of Alaska

Alaska Seaplane Service, LLC (terminal charge issues)
Arctic Circle Air Service, Inc.

Arctic Transportation Services, Inc.

Bidzy Ta Hot Anna, Inc. d/b/a Tanana Air Service

Flight Alaska, Inc. d/b/a Yute Air Alaska

Iliamna Air Taxi, Inc.

Inland Aviation, Inc.

L.A.B. Flying Service, Inc.

Pacific Airways, Inc (terminal charge issues)

PM Air, LLC d/b/a Promech (terminal charge issues)

Redemption, Inc. d/b/a Island Air Service

Smokey Bay Air, Inc.

Venture Travel, LLC d/b/a Taquan Air Service (terminal charge issues)

Wright Air Service, Inc.

__________________________________

By Hank Myers, authorized representative

February 21, 2007

CERTIFICATE OF SERVICE

I hereby certify that I have this day served a copy of the foregoing Answer of the Consolidated Carriers upon all parties to Docket 14694 by electronic mail.
____________________

Hank Myers

February 21, 2007
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	COMPARISON OF INTRA-ALASKA SEAPLANE LINEHAUL RATES

	 WITH ACTUAL COSTS OF TRANSPORTATION
	
	

	MO/YR
	Jul-04
	Aug-04
	Sep-04
	Oct-04
	Nov-04
	Dec-04
	Jan-05

	COST/RTE
	$602.17
	$602.17
	$602.17
	$602.17
	$602.17
	$602.17
	$602.17

	TERMINAL CHARGE
	$516.18
	$516.18
	$516.18
	$516.18
	$516.18
	$516.18
	$516.18

	DIFFERENCE
	$85.99
	$85.99
	$85.99
	$85.99
	$85.99
	$85.99
	$85.99

	TONS ENPLANED
	3,006
	3,336
	2,837
	3,004
	2,788
	2,909
	2,514

	UNDERPAYMENT
	$258,483
	$286,866
	$243,993
	$258,321
	$239,737
	$250,118
	$216,186

	
	
	
	
	
	
	
	

	MO/YR
	Feb-05
	Mar-05
	Apr-05
	May-05
	Jun-05
	Jul-05
	Aug-05

	COST/RTE
	$602.17
	$602.17
	$602.17
	$602.17
	$602.17
	$649.55
	$649.55

	TERMINAL CHARGE
	$625.85
	$625.85
	$625.85
	$625.85
	$625.85
	$625.85
	$625.85

	DIFFERENCE
	-$23.68
	-$23.68
	-$23.68
	-$23.68
	-$23.68
	$23.70
	$23.70

	TONS ENPLANED
	2,414
	2,716
	2,517
	2,742
	2,899
	2,938
	3,517

	UNDERPAYMENT
	-$57,170
	-$64,316
	-$59,603
	-$64,939
	-$68,657
	$69,631
	$83,343

	
	
	
	
	
	
	
	

	MO/YR
	Sep-05
	Oct-05
	Nov-05
	Dec-05
	Jan-06
	Feb-06
	Mar-06

	COST/RTE
	$649.55
	$649.55
	$649.55
	$649.55
	$649.55
	$649.55
	$649.55

	TERMINAL CHARGE
	$625.85
	$625.85
	$625.85
	$625.85
	$625.85
	$625.85
	$625.85

	DIFFERENCE
	$23.70
	$23.70
	$23.70
	$23.70
	$23.70
	$23.70
	$23.70

	TONS ENPLANED
	2,828
	2,951
	2,773
	3,119
	2,576
	2,495
	2,968

	UNDERPAYMENT
	$67,013
	$69,949
	$65,726
	$73,924
	$61,053
	$59,125
	$70,330

	
	
	
	
	
	
	
	

	MO/YR
	Apr-06
	May-06
	Jun-06
	Jul-06
	Aug-06
	Sep-06
	Oct-06

	COST/RTE
	$649.55
	$649.55
	$649.55
	$681.69
	$681.69
	$681.69
	$681.69

	TERMINAL CHARGE
	$625.85
	$625.85
	$625.85
	$625.85
	$625.85
	$602.17
	$602.17

	DIFFERENCE
	$23.70
	$23.70
	$23.70
	$55.84
	$55.84
	$79.52
	$79.52

	TONS ENPLANED
	2,535
	2,700
	2,837
	3,041
	3,305
	2,771
	2,721

	UNDERPAYMENT
	$60,082
	$63,996
	$67,240
	$169,793
	$184,546
	$220,388
	$216,385

	
	
	
	
	
	
	
	

	MO/YR
	Nov-06
	Dec-06
	TOTAL
	
	
	
	

	COST/RTE
	$681.69
	$681.69
	 
	
	
	
	

	TERMINAL CHARGE
	$602.17
	$602.17
	 
	
	
	
	

	DIFFERENCE
	$79.52
	$79.52
	 
	
	
	
	

	TONS ENPLANED
	2,672
	3175
	 
	
	
	
	

	UNDERPAYMENT
	$212,487
	$252,452
	$3,506,484
	
	
	
	

	Sources:
	Cost/RTE taken from rate orders issued subsequent to period, and cover

	
	periods included in historic data in subsequent order.  Cost/RTE from July,

	
	2007 based on bush industry carriers excluding Era Aviation which ceased

	
	on June 30, 2006.  Terminal charge based on rates in effect: Order 2004-7-11 

	
	(July, 2004-Jan, 2005), Order 2005-1-18 (February, 2005-August, 2006)

	
	Order 2006-8-27 (August 2006-)
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	LINEHAUL RATE CALCULATIONS
	Appendix B

	Part 135  Wheel Plane Rates
	Page 1 of 10

	Year Ended June 30, 2006
	

	System Parameters for Each Carrier
	TOTALS

	Capacity Related Expense (CR) Skd. F-2 as of 2-16-06
	

	Direct Expense (including fuel) Skd. F-2 as 2-16-06
	

	Indirect Expense Skd. F-2 as of 2-16-06
	

	CR Markup (Line 2 divied by Lines 3+4-2)
	

	T-100 Schd. (F+G) Unweighted Total R.T.M.'s - Bush Market Master
	

	T-100 Schd. (F+G) Unweighted Total R.T.M.'s - Scheduled Segments Total
	

	Circuity Markup (Negative if less less than 100%)
	

	
	

	Aircraft Name
	

	Aircraft Code
	

	Fuel Expense (YE 9-30-05)
	

	Passenger Liability Insurance
	

	Direct Expense
	

	Allocable to Mail Rates (Line 11 - Line 10)
	

	Unit Costs per Block Hour (Line 12 divided by Line 18)
	

	Markups Per Carrier System Parameters
	

	Linehaul + Capacity Related Markup (line 12 times line 5)
	

	Line 14 plus markup for Return and Tax (Line 14 times 109.46%)
	

	Line 15 plus markup for Circuity (Line 15 times Line 8)
	

	Total Adjusted Costs per Block Hour (Line 16 divided by Line 18)
	

	
	

	System Revenue Block Hours, T-100 Segment
	256517.3

	Eligible Block Hours (F + G classes of service)
	192574.1

	Eligible Linehaul Expenses (Line 17 times Line 19)
	

	
	

	Eligible Passenger R.T.M.'s (at 200 lbs. per passenger)
	0.000

	Eligible Freight R.T.M.s @ 0.75
	0.000

	Eligible F+G Mail R.T.M.'s @ 1.00
	2,231,118.919

	Total Eligible F+G Revenue Ton Miles (sum Lines 21-23)
	7,267,711.346

	Unit Cost per Revenue Ton Mile (Line 20 divided by Line 24)
	

	
	

	Percentage of Total Mail Revenue Ton Miles (Line 23 by A/C Type)
	99.85%

	Unit Costs Weighted by Mail R.T.M.'s (Line 25 times Line 26)
	11.3011
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	40-Mile Air
	Arctic Circle
	Arctic Circle
	Arctic Circle
	Arctic Circle
	Arctic Circle
	Arctic Circle

	$105,717
	$817,791
	
	
	
	
	

	$798,720
	$8,143,358
	
	
	
	
	

	$238,229
	$2,022,260
	
	
	
	
	

	111.35%
	108.75%
	108.75%
	108.75%
	108.75%
	108.75%
	108.75%

	14,396.650
	716,580.298
	
	
	
	
	

	14,970.728
	785,818.501
	
	
	
	
	

	103.99%
	109.66%
	109.66%
	109.66%
	109.66%
	109.66%
	109.66%

	
	
	
	
	
	
	

	Cessna 206/7
	Cessna 206/7
	Piper PA-32
	Cessna 402
	Cessna 208
	Beech C-90
	Shorts SC-7

	035
	035
	079
	125
	416
	457
	486

	$45,589
	$187,859
	$4,025
	$439,778
	$123,860
	$817,863
	$414,861

	$34,606
	$19,478
	$2,018
	$32,282
	$7,250
	$10,257
	$3,043

	$350,191
	$878,565
	$41,568
	$1,686,395
	$528,659
	$2,668,762
	$1,117,248

	$315,585
	$859,087
	$39,550
	$1,654,113
	$521,409
	$2,658,505
	$1,114,205

	$347.84
	$292.63
	$321.59
	$469.93
	$665.76
	$673.40
	$811.16

	
	
	
	
	
	
	

	$351,411
	$934,244
	$43,010
	$1,798,822
	$567,024
	$2,891,083
	$1,211,681

	$384,655
	$1,022,623
	$47,079
	$1,968,991
	$620,665
	$3,164,580
	$1,326,306

	$399,993
	$1,121,432
	$51,628
	$2,159,241
	$680,635
	$3,470,351
	$1,454,458

	$440.88
	$381.99
	$419.79
	$613.44
	$869.06
	$879.04
	$1,058.87

	
	
	
	
	
	
	

	907.3
	2935.8
	123.0
	3519.9
	783.2
	3947.9
	1373.6

	907.3
	2248.3
	108.6
	1933.6
	557.2
	1974.2
	1120.8

	$399,993
	$858,803
	$45,583
	$1,186,124
	$484,198
	$1,735,417
	$1,186,812

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	3,359.026
	43,858.855
	1,820.969
	49,744.256
	27,526.637
	107,990.277
	21,122.042

	13,271.488
	50,918.099
	2,683.542
	83,164.766
	39,508.956
	167,287.973
	71,910.720

	$30.14
	$16.87
	$16.99
	$14.26
	$12.26
	$10.37
	$16.50

	
	
	
	
	
	
	

	0.001505534
	0.019657785
	0.000816168
	0.022295654
	0.012337593
	0.048401847
	0.009467017

	0.0454
	0.3316
	0.0139
	0.3180
	0.1512
	0.5021
	0.1562
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	Arctic Circle
	Bering
	Bering
	Bering
	Bering
	Bering
	Bering

	
	$1,396,586
	
	
	
	
	

	
	$12,961,393
	
	
	
	
	

	
	$4,883,432
	
	
	
	
	

	108.75%
	108.49%
	108.49%
	108.49%
	108.49%
	108.49%
	108.49%

	
	899,035.507
	
	
	
	
	

	
	963,289.673
	
	
	
	
	

	109.66%
	107.15%
	107.15%
	107.15%
	107.15%
	107.15%
	107.15%

	
	
	
	
	
	
	

	Shorts 330
	Cessna 206/7
	Piper PA-31
	Beech 1900
	Beech 200
	CASA 212
	Cessna 208

	487
	035
	194
	405
	406
	412
	416

	$478,389
	$28,759
	$1,221,919
	$776,189
	$602,540
	$146,253
	$1,345,011

	$1,452
	$2,334
	$98,943
	$56,619
	$57,561
	$13,421
	$13,421

	$1,222,162
	$74,669
	$3,310,404
	$2,256,325
	$1,931,457
	$434,668
	$4,820,020

	$1,220,710
	$72,335
	$3,211,461
	$2,199,706
	$1,873,896
	$421,247
	$4,806,599

	$1,062.72
	$409.13
	$540.07
	$1,511.24
	$1,213.51
	$1,178.20
	$638.94

	
	
	
	
	
	
	

	$1,327,503
	$78,477
	$3,484,140
	$2,386,478
	$2,033,005
	$457,014
	$5,214,717

	$1,453,085
	$85,901
	$3,813,739
	$2,612,239
	$2,225,327
	$500,248
	$5,708,030

	$1,593,487
	$92,040
	$4,086,307
	$2,798,936
	$2,384,371
	$536,001
	$6,115,983

	$1,387.25
	$520.59
	$687.20
	$1,922.92
	$1,544.08
	$1,499.16
	$813.00

	
	
	
	
	
	
	

	1148.7
	176.8
	5946.4
	1455.6
	1544.2
	357.5
	7522.7

	407.2
	56.8
	4018.7
	832.2
	469.9
	160.8
	6370.5

	$564,934
	$29,569
	$2,761,600
	$1,600,157
	$725,564
	$241,065
	$5,179,190

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	12,566.781
	780.660
	55,790.091
	55,296.213
	11,574.471
	15,817.659
	198,782.273

	42,940.534
	1,435.687
	220,488.199
	121,159.890
	42,278.678
	22,613.911
	479,090.565

	$13.16
	$20.60
	$12.52
	$13.21
	$17.16
	$10.66
	$10.81

	
	
	
	
	
	
	

	0.005632501
	0.000349896
	0.025005431
	0.024784072
	0.00518774
	0.007089563
	0.089095328

	0.0741
	0.0072
	0.3132
	0.3273
	0.0890
	0.0756
	0.9632
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	Flight Alaska
	Frontier
	Frontier
	Grant
	Grant
	Grant

	$243,863
	$1,770,892
	
	$1,999,454
	
	

	$1,685,010
	$23,201,315
	
	$11,123,245
	
	

	$871,645
	$8,869,797
	
	$4,014,263
	
	

	110.54%
	105.84%
	105.84%
	115.22%
	115.22%
	115.22%

	215,077.776
	5,019,519.128
	
	1,212,699.124
	
	

	229,163.068
	5,202,171.315
	
	1,292,527.004
	
	

	106.55%
	103.64%
	103.64%
	106.58%
	106.58%
	106.58%

	
	
	
	
	
	

	Cessna 206/7
	Piper PA-31
	Beech 99
	Cessna 206/7
	Piper PA-31
	Beech 200

	035
	194
	403/4
	035
	194
	406

	$477,004
	$1,833,680
	$354,269
	$823,732
	$1,008,561
	$604,709

	$86,400
	$152,808
	$20,562
	$231,831
	$146,583
	$36,645

	$1,685,010
	$4,964,597
	$998,111
	$3,341,390
	$2,801,748
	$1,492,031

	$1,598,610
	$4,811,789
	$977,549
	$3,109,559
	$2,655,165
	$1,455,386

	$226.78
	$446.09
	$739.45
	$307.39
	$519.40
	$911.09

	
	
	
	
	
	

	$1,767,169
	$5,093,013
	$1,034,682
	$3,582,797
	$3,059,249
	$1,676,878

	$1,934,343
	$5,574,812
	$1,132,563
	$3,921,729
	$3,348,654
	$1,835,511

	$2,061,022
	$5,777,671
	$1,173,775
	$4,179,883
	$3,569,085
	$1,956,336

	$292.38
	$535.63
	$887.88
	$413.20
	$698.17
	$1,224.69

	
	
	
	
	
	

	7049.2
	10786.7
	1322.0
	10116.0
	5112.0
	1597.4

	6823.3
	10264.2
	1264.1
	9798.5
	4413.1
	39.7

	$1,994,979
	$5,497,822
	$1,122,367
	$4,048,687
	$3,081,108
	$48,641

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	52,771.911
	181,751.136
	38,471.660
	92,045.429
	77,934.204
	864.908

	228,522.729
	580,216.956
	116,476.486
	290,059.123
	359,119.136
	4,610.321

	$8.73
	$9.48
	$9.64
	$13.96
	$8.58
	$10.55

	
	
	
	
	
	

	0.023652666
	0.081461877
	0.017243213
	0.041255277
	0.034930547
	0.000387656

	0.2065
	0.7719
	0.1662
	0.5758
	0.2997
	0.0041
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	Grant
	Hageland
	Hageland
	Hageland
	Hageland
	Homer Air
	Iliamna

	
	$1,091,643
	
	
	
	$159,918
	$159,918

	
	$20,634,908
	
	
	
	$607,458
	$1,953,580

	
	$6,116,306
	
	
	
	$300,192
	$384,402

	115.22%
	104.25%
	104.25%
	104.25%
	104.25%
	121.39%
	107.34%

	
	1,518,680.318
	
	
	
	37,275.475
	180,314.682

	
	1,660,560.269
	
	
	
	38,291.047
	183,235.016

	106.58%
	109.34%
	109.34%
	109.34%
	109.34%
	102.72%
	101.62%

	
	
	
	
	
	
	

	Cessna 208
	Cessna 206/7
	Beech 1900
	Cessna 208
	Cessna 406
	Cessna 206/7
	Cessna 206/7

	416
	035
	405
	416
	417
	035
	035

	$878,842
	$1,209,626
	$862,648
	$2,514,738
	$1,173,647
	$157,819
	$112,126

	$146,583
	$398,469
	$126,800
	$340,434
	$130,548
	$57,814
	$49,872

	$3,276,806
	$4,734,075
	$3,205,176
	$9,131,928
	$3,511,245
	$607,458
	$393,811

	$3,130,223
	$4,335,606
	$3,078,376
	$8,791,494
	$3,380,697
	$549,644
	$343,939

	$628.38
	$265.01
	$1,034.66
	$706.74
	$1,030.39
	$176.73
	$274.04

	
	
	
	
	
	
	

	$3,606,605
	$4,520,057
	$3,209,340
	$9,165,513
	$3,524,523
	$667,197
	$369,192

	$3,947,790
	$4,947,654
	$3,512,944
	$10,032,571
	$3,857,943
	$730,314
	$404,117

	$4,207,660
	$5,409,880
	$3,841,134
	$10,969,845
	$4,218,364
	$750,211
	$410,662

	$844.67
	$330.68
	$1,291.03
	$881.85
	$1,285.70
	$241.22
	$327.20

	
	
	
	
	
	
	

	4981.4
	16359.9
	2975.3
	12439.6
	3281.0
	3110.0
	1255.1

	2193.9
	10909.2
	1295.4
	10141.2
	2524.7
	2515.0
	409.0

	$1,853,159
	$3,607,454
	$1,672,335
	$8,942,996
	$3,246,053
	$606,667
	$133,819

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	67,435.535
	85,674.410
	57,848.589
	231,529.761
	54,740.715
	2,462.258
	6,040.906

	165,909.587
	313,231.877
	176,165.507
	779,104.980
	225,439.925
	36,545.000
	7,396.889

	$11.17
	$11.52
	$9.49
	$11.48
	$14.40
	$16.60
	$18.09

	
	
	
	
	
	
	

	0.030224985
	0.03839975
	0.025928061
	0.10377294
	0.024535095
	0.001103598
	0.002707568

	0.3376
	0.4422
	0.2461
	1.1912
	0.3533
	0.0183
	0.0490
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	Iliamna
	Iliamna
	Iliamna
	Inland Aviation
	Island
	Island

	
	
	
	$158,110
	$352,806
	

	
	
	
	$1,358,008
	$1,233,298
	

	
	
	
	$457,970
	$639,169
	

	107.34%
	107.34%
	107.34%
	109.54%
	123.22%
	123.22%

	
	
	
	23,631.623
	65,712.885
	

	
	
	
	26,008.376
	92,146.967
	

	101.62%
	101.62%
	101.62%
	110.06%
	140.23%
	140.23%

	
	
	
	
	
	

	DHC-2 Beaver
	Piper PA-31
	Pilatus PC-12
	Cessna 206/7
	PA-32[R]
	BN-2 Islander

	040
	194
	479
	035
	079
	131

	$4,740
	$51,398
	$468,952
	$180,965
	$57,270
	$236,022

	$8,924
	$21,636
	$43,822
	$45,446
	$13,428
	$44,424

	$28,386
	$134,449
	$1,132,033
	$788,271
	$230,387
	$774,385

	$19,462
	$112,813
	$1,088,211
	$742,825
	$216,959
	$729,961

	$39.19
	$413.21
	$699.97
	$167.89
	$337.41
	$368.77

	
	
	
	
	
	

	$20,891
	$121,096
	$1,168,110
	$813,668
	$267,328
	$899,429

	$22,867
	$132,552
	$1,278,613
	$890,641
	$292,618
	$984,515

	$23,238
	$134,698
	$1,299,321
	$980,217
	$410,328
	$1,380,553

	$46.79
	$493.37
	$835.76
	$221.55
	$638.13
	$697.44

	
	
	
	
	
	

	496.6
	273.0
	1554.7
	4424.4
	643.0
	1979.5

	27.5
	9.4
	286.8
	1056.2
	633.2
	1888.9

	$1,285
	$4,621
	$239,697
	$234,003
	$404,074
	$1,317,411

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	580.804
	11.319
	88.323
	20,720.811
	1,361.185
	5,543.913

	671.129
	703.749
	37,538.198
	25,260.824
	11,701.236
	68,954.990

	$1.92
	$6.57
	$6.39
	$9.26
	$34.53
	$19.11

	
	
	
	
	
	

	0.000260319
	5.07324E-06
	3.95869E-05
	0.009287184
	0.000610091
	0.002484813

	0.0005
	0.0000
	0.0003
	0.0860
	0.0211
	0.0475

	
	
	
	
	
	


	
	
	
	
	
	Appendix B

	
	
	
	
	
	Page 7 of 10

	
	
	
	
	
	

	L.A.B.
	L.A.B.
	L.A.B.
	Penair
	Penair
	Penair

	$173,401
	
	
	$5,852,623
	
	

	$1,618,185
	
	
	$40,642,889
	
	

	$862,152
	
	
	$18,972,689
	
	

	107.52%
	107.52%
	107.52%
	110.89%
	110.89%
	110.89%

	118,129.195
	
	
	10,887,346.537
	
	

	133,921.187
	
	
	11,190,128.515
	
	

	113.37%
	113.37%
	113.37%
	102.78%
	102.78%
	102.78%

	
	
	
	
	
	

	PA-31[R]
	BN-2 Islander
	PA-31
	PA-32[R]
	PA-31
	Cessna 208

	079
	131
	194
	079
	194
	416

	$296,604
	$3,826
	$92,458
	$527,237
	$128,584
	$684,090

	$104,048
	$13,538
	$31,847
	$229,628
	$123,992
	$206,604

	$1,059,496
	$21,825
	$214,196
	$2,525,190
	$838,211
	$3,365,286

	$955,448
	$8,287
	$182,349
	$2,295,562
	$714,219
	$3,158,682

	$159.81
	$542.22
	$291.74
	$294.67
	$1,095.09
	$791.84

	
	
	
	
	
	

	$1,027,264
	$8,910
	$196,055
	$2,545,456
	$791,969
	$3,502,535

	$1,124,444
	$9,753
	$214,602
	$2,786,257
	$866,889
	$3,833,875

	$1,274,764
	$11,057
	$243,291
	$2,863,744
	$890,998
	$3,940,497

	$213.22
	$723.44
	$389.24
	$367.60
	$1,366.14
	$987.83

	
	
	
	
	
	

	5978.7
	15.3
	625.0
	7790.3
	652.2
	3989.0

	4724.9
	9.7
	572.0
	6352.9
	429.5
	3269.0

	$1,007,436
	$6,993
	$222,661
	$2,335,350
	$586,712
	$3,229,175

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	17,197.089
	71.142
	3,005.098
	47,220.276
	8,833.082
	96,317.671

	84,325.792
	154.674
	25,223.512
	137,182.518
	28,181.073
	278,011.994

	$11.95
	$45.21
	$8.83
	$17.02
	$20.82
	$11.62

	
	
	
	
	
	

	0.007707831
	3.18862E-05
	0.001346902
	0.021164392
	0.003959037
	0.04317012

	0.0921
	0.0014
	0.0119
	0.3603
	0.0824
	0.5014
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	Penair
	Servant
	Servant
	Servant
	Servant
	Smokey Bay
	Tanana

	
	$203,139
	
	
	
	$486,018
	$24,470

	
	$302,495
	
	
	
	$720,745
	$293,742

	
	$631,696
	
	
	
	$573,247
	$76,576

	110.89%
	127.79%
	127.79%
	127.79%
	127.79%
	160.15%
	107.08%

	
	31,346.925
	
	
	
	6,050.705
	9,373.387

	
	32,853.235
	
	
	
	6,240.039
	10,336.654

	102.78%
	104.81%
	104.81%
	104.81%
	104.81%
	103.13%
	110.28%

	
	
	
	
	
	
	

	Piper 1040
	Cessna 206/7
	PA-32[R]
	BN-2 Islander
	Piper PA-31
	Cessna 206/7
	PA-32[R]

	478
	035
	079
	131
	194
	035
	079

	$157,628
	$76,578
	$36,274
	$5,278
	$76,558
	$160,267
	$80,564

	$41,332
	$12,022
	$8,539
	$1,040
	$9,253
	$72,175
	$13,515

	$710,150
	$265,852
	$147,084
	$20,802
	$178,754
	$720,745
	$201,616

	$668,818
	$253,830
	$138,545
	$19,762
	$169,501
	$648,570
	$188,101

	$987.57
	$264.28
	$264.64
	$340.63
	$345.38
	$170.88
	$195.71

	
	
	
	
	
	
	

	$741,625
	$324,362
	$177,043
	$25,253
	$216,601
	$1,038,702
	$201,410

	$811,783
	$355,047
	$193,791
	$27,642
	$237,091
	$1,136,963
	$220,463

	$834,359
	$372,108
	$203,103
	$28,971
	$248,484
	$1,172,540
	$243,119

	$1,232.01
	$387.42
	$387.96
	$499.35
	$506.32
	$308.93
	$252.95

	
	
	
	
	
	
	

	677.2
	960.5
	523.5
	58.0
	490.8
	3795.5
	961.1

	591.6
	443.1
	246.1
	19.8
	117.3
	548.3
	431.2

	$728,817
	$171,668
	$95,464
	$9,870
	$59,408
	$169,370
	$109,072

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	16,720.518
	1,273.414
	862.949
	35.060
	457.153
	2,605.516
	5,953.945

	40,888.437
	10,724.481
	6,655.284
	947.980
	9,319.944
	6,162.233
	9,910.638

	$17.82
	$16.01
	$14.34
	$10.41
	$6.37
	$27.49
	$11.01

	
	
	
	
	
	
	

	0.007495761
	0.000570868
	0.000386858
	1.57171E-05
	0.00020494
	0.001168045
	0.002669137

	0.1336
	0.0091
	0.0055
	0.0002
	0.0013
	0.0321
	0.0294
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	Tanana
	Tatonduk
	Tatonduk
	Tatonduk
	Warbelow's
	Warbelow's
	Warbelow's

	
	$4,477,979
	
	
	$573,853
	
	

	
	$26,558,649
	
	
	$8,154,292
	
	

	
	$10,602,706
	
	
	$1,962,850
	
	

	107.08%
	113.70%
	113.70%
	113.70%
	106.01%
	106.01%
	106.01%

	
	
	
	
	899,342.028
	
	

	
	
	
	
	950,707.316
	
	

	110.28%
	106.70%
	106.70%
	106.70%
	105.71%
	105.71%
	105.71%

	
	
	
	
	
	
	

	Piper Seneca
	PA-32[R]
	PA-31
	Cessna 208
	Cessna 206/7
	PA-31
	Beech 1900

	195
	079
	194
	416
	035
	194
	405

	$18,217
	$112,993
	$67,702
	$76,457
	$62,168
	$1,877,853
	$37,553

	$14,944
	$23,380
	$21,320
	$53,147
	$16,617
	$164,809
	$1,543

	$77,474
	$448,480
	$278,979
	$539,479
	$288,464
	$6,447,296
	$867,789

	$62,530
	$425,100
	$257,659
	$486,332
	$271,847
	$6,282,487
	$866,246

	$521.81
	$193.74
	$7.84
	$12.95
	$214.21
	$419.57
	$9,707.65

	
	
	
	
	
	
	

	$66,954
	$483,343
	$292,961
	$552,965
	$288,194
	$6,660,263
	$918,335

	$73,288
	$529,068
	$320,675
	$605,275
	$315,457
	$7,290,324
	$1,005,209

	$80,820
	$564,515
	$342,160
	$645,829
	$333,474
	$7,706,705
	$1,062,621

	$674.43
	$257.28
	$10.41
	$17.20
	$262.77
	$514.68
	$11,908.34

	
	
	
	
	
	
	

	119.8
	2194.2
	32879.0
	37544.0
	1269.1
	14973.7
	89.2

	5.9
	2040.4
	28726.0
	29617.0
	1165.3
	14669.0
	89.2

	$3,968
	$524,933
	$298,942
	$509,469
	$306,203
	$7,549,856
	$1,062,621

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	153.478
	30,119.304
	15,036.710
	18,373.716
	9,138.718
	208,598.702
	4,850.662

	259.433
	49,560.043
	35,164.278
	35,164.278
	24,388.641
	895,703.690
	12,045.676

	$15.29
	$10.59
	$8.50
	$14.49
	$12.56
	$8.43
	$88.22

	
	
	
	
	
	
	

	6.88038E-05
	0.0135024
	0.0067409
	0.008236885
	0.004096861
	0.093514214
	0.002174538

	0.0011
	0.1430
	0.0573
	0.1193
	0.0514
	0.7882
	0.1918
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	Wings
	Wings
	Wright
	Wright
	Wright
	Wright

	$500,484
	
	$1,073,968
	
	
	

	$2,280,306
	
	$4,978,368
	
	
	

	$1,796,573
	
	$1,816,188
	
	
	

	113.99%
	113.99%
	118.77%
	118.77%
	118.77%
	118.77%

	211,370.755
	
	591,673.006
	
	
	

	216,012.345
	
	640,194.520
	
	
	

	102.20%
	102.20%
	108.20%
	108.20%
	108.20%
	108.20%

	
	
	
	
	
	

	Cessna 206/7
	Cessna 208
	Helio H-250
	Cessna 206/7
	PA-31
	Cessna 208

	035
	416
	034
	035
	194
	416

	$94,323
	$221,975
	$72,575
	$63,757
	$211,908
	$873,428

	$40,086
	$39,653
	$25,316
	$39,746
	$87,961
	$233,561

	$651,785
	$959,895
	$487,281
	$367,326
	$797,374
	$3,286,961

	$611,699
	$920,242
	$461,965
	$327,580
	$709,413
	$3,053,400

	$226.23
	$491.38
	$345.25
	$285.53
	$425.86
	$364.47

	
	
	
	
	
	

	$697,301
	$1,049,022
	$548,693
	$389,079
	$842,596
	$3,626,637

	$763,265
	$1,148,259
	$600,599
	$425,886
	$922,306
	$3,969,717

	$780,026
	$1,173,474
	$649,853
	$460,812
	$997,942
	$4,295,263

	$288.48
	$626.59
	$485.67
	$401.67
	$599.07
	$512.70

	
	
	
	
	
	

	2703.9
	1872.8
	1338.1
	1147.3
	1665.8
	8377.7

	2237.6
	1696.5
	19.2
	43.9
	521.0
	7141.9

	$645,509
	$1,063,027
	$9,341
	$17,640
	$312,126
	$3,661,649

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	6,951.394
	15,062.728
	146.834
	173.912
	8,285.974
	129,310.038

	61,508.002
	112,127.985
	299.902
	696.986
	32,235.410
	582,573.731

	$10.49
	$9.48
	$31.15
	$25.31
	$9.68
	$6.29

	
	
	
	
	
	

	0.00311629
	0.00675258
	6.58253E-05
	7.7964E-05
	0.003714579
	0.057969328

	0.0327
	0.0640
	0.0021
	0.0020
	0.0360
	0.3644
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	BUSH TERMINAL CHARGE CALCULATIONS
	
	
	
	

	COST PER WEIGHTED DEPARTURE, YE 6-30-2006
	
	
	
	

	Carrier
	Dep. Related
	Capacity Rel. Markup
	Total Expense
	Wtd Dep's.
	$/Wtd. Dep.
	

	40-Mile
	$51,838
	111.352%
	$57,723
	3,984.3
	$14.48758
	

	Alaska Seaplanes
	$241,082
	123.296%
	$297,244
	17,701.2
	$16.79229
	

	Arctic Circle
	$1,167,370
	108.748%
	$1,269,497
	124,143.1
	$10.22608
	

	Bering
	$1,905,862
	108.491%
	$2,067,685
	280,101.6
	$7.38191
	

	Flight Alaska
	$577,763
	110.544%
	$638,683
	62,478.2
	$10.22249
	

	Frontier
	$6,173,617
	105.844%
	$6,534,433
	458,090.3
	$14.26451
	

	Grant
	$1,594,199
	115.219%
	$1,836,817
	256,280.3
	$7.16722
	

	Hageland
	$2,885,265
	104.254%
	$3,008,014
	511,551.1
	$5.88018
	

	Homer Air
	$78,703
	120.402%
	$94,760
	42,786.8
	$2.21470
	

	Iliamna
	$153,352
	107.342%
	$164,611
	45,361.6
	$3.62887
	

	Inland
	$252,684
	109.537%
	$276,782
	52,545.4
	$5.26749
	

	Island
	$199,377
	123.216%
	$245,665
	37,803.0
	$6.49855
	

	L.A.B.
	$356,693
	107.517%
	$383,504
	44,771.8
	$8.56575
	

	Penair
	$6,950,567
	110.886%
	$7,707,204
	521,663.8
	$14.77427
	

	Promech
	$1,432,475
	113.575%
	$1,626,935
	99,773.4
	$16.30630
	

	Servant
	$412,805
	127.787%
	$527,512
	30,041.1
	$17.55968
	

	Skagway
	$436,329
	109.692%
	$478,618
	31,189.4
	$15.34552
	

	Smokey Bay
	$16,628
	109.692%
	$18,240
	46,864.2
	$0.38920
	

	Tanana
	$32,847
	107.075%
	$35,171
	9,987.6
	$3.52147
	

	Taquan
	$383,155
	110.146%
	$422,028
	35,868.3
	$11.76605
	

	Warbelow's
	$801,335
	106.013%
	$849,521
	121,969.8
	$6.96501
	

	Wings
	$1,004,175
	113.994%
	$1,144,700
	72,134.3
	$15.86901
	

	Wright
	$523,730
	118.774%
	$622,054
	99,247.5
	$6.26770
	

	TOTAL
	
	
	$30,249,676
	3,002,353.8
	$10.07532
	

	Change in Cost per Weighted Departure since YE 6-30-2005 ($8.90)
	
	
	113.20584%
	

	Terminal Charge Calculation for YE 6-30-06
	
	
	$681.69
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PROJECTION OF HISTORIC COSTS

TO RATE APPLICATION PERIOD

Part 135 Linehaul Rate

Cost Per Revenue Ton Mile YE 6-30-2003 (Order 2005-1-18)
$ 11.5022


Cost Per Revenue Ton Mile YE 6-30-2006 (Appendix B, page 1)
$ 11.3011

Per Cent Change Per Annum, YE 6-30-2003 to YE 6-30-2006
-.5789%


Rate Change from YE 6-30-2006 to YE 12-31-2007


-.8697%

Projected Part 135 Linehaul Rate for YE 12-31-2007

$ 11.2028*
Bush Terminal Charge


Cost Per Mail Ton Enplaned YE 6-30-03 (Order 2005-1-18)
$ 625.85


Cost Per Mail Ton Enplaned YE 6-30-06 (Appendix C)

$ 681.68


Per Cent Change Per Annum, YE 6-30-2003 to YE 6-30-2006
2.8898%

Rate Change from YE 6-30-2006 to YE 12-31-2007


4.3659%

Projected Part 135 Linehaul Rate for YE 12-31-2007

$ 711.44
* excludes fuel cost adjustment for quarter ended 12-31-2006
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